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ward Lee Howard seemed a stan-
dard Santa Fe-style yuppie: a re-
spected $32,000-a-year economic
‘analyst with the state government
who commuted in a bright red Jeep
to his brown adobe house in a mid-
- . dle-income development south of
', town,

Neighbors said he was a dutiful
husband to his wife, Mary, a dental
assistant in Santa Fe, and a devoted
father to his 2-year-old son.

He enjoyed flying radio-con-
. trolled model aircraft and target-
1. shooting at & local gun club—hardly
% remarkable pastimes for a young
fl - professional in the Southwest.

- “He did good work,” said Steven
2 Arias, clerk of the New Mexico
7 Legislature, where Howard was
- employed as a natural-resources
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- By T.R. Reid

F Washington Poat Stalf Writer

[ = SANTE FE, NM., Oct3—To
L friends and colleagues here, Ed-

e 208 \“.\ -~

- economist with the Legislative Fi-

» nance Committee.
» He did good work through the
C afternoon of Sept. 20, when he
j briefed legislators at a budget-anal-
- ysis meeting in the state capitol,
- then slipped quietly away and van-
" I3 lshed
: In Washington today, a Senate
b staff official described Howard as a

-

=-Young New Mexico Economist Lived Quietly, Conventionally

transmitting and recording equip-
ment, and business cards carrying
microdots.

A second former CIA employe is
reportedly under surveillance as a
possible Soviet agent, apparently
also based on information from Yur-
chenko, a federal official sald today
in Washington.

Two days after Howard slipped
away, a passenger listed as “Ed-
ward Howard” took an American
Airlines flight from Albuquerque to
Dallas. The next morning, Sept. 23,
the Federal Bureau of Investigation
issued an arrest warrant for the
fugitive analyst but, by then, he was
gone,

News that this quiet, generally
mild-mannered - young economist
might have been a U.S. agent work-
ing for the KGB stunned and elec-
trified his coworkers here. Equally
surprised, evidently, was Howard's
wife.

Philip Baca, Howard'’s boss in the
state government, said he came
into his office on the night of Sept.
22 and found a letter of resignation
from Howard. In it, Howard asked
coworkers to clean out his desk and
said he hoped “some day to be able
to explain this to you and the rest of
the staff.”

Baca said he immediately called
Howard's home and reached Mary

. Howard..
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Howard was born in Alamagordo,
N.M., in 1951, son of a career Air
Force sergeant. The family moved
frequently during his boyhood, and
he acquired a proficiency in Spanish
and German.

After graduating from the Uni-
versity of Texas in 1972, he spent
most of the next four years with the
Peace Corps in South America and
the United States. From 1976 to
1979, he worked in Peru for the
Agency for International Develop-
ment, according to the State De-
partment.

After earning a master's degree
in business administration from
American University, he went to
work for the CIA, where he was
employed from 1981 until spring
1983.

In June 1983, he moved to Santa
Fe. His coworkers said they did not
know what prompted the move.

He applied for a job as an analyst
with the state Legislative Finance
Committee, a joint budget-planning
body serving both chambers of the
legislature. He told his bosses that
he had been employed by the State
Department but left State because
he and his wife did not want to ac-
cept an imminent posting to Mos- |
cow. ;
It is fairly common for CIA co- |
vert operatives to work under dip- {

lomatic cover for the State Depart
ment.,

~Asan analyst.m theCapwalhuild-
mg here,  Howapd - seemed:to v00- -{
workers to be nohd‘mm

man.
: The only stain on his reconr

came in February 1984 when be:
was arrested for brandishing a .44~
cal. pistol-at threemhdwn -

».q;m.,. i
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////// >¢Y SUSPECT
BY MICHAEL J. SNIFFEN
"WASHINGTON
Edward L. Howard refused to transfer to Moscow for the CIA and was fireqd by
the U.S. spy agency, all at about the same time he began warking far the Soviet
KGR, U.S. authorities say.

U.S. officials said Thursday they believe the fugitive former C(JA
clandestine agent started working for the Soviet spy agency because he was angry
aver being assigned to Moscow.

An FBI affidavit in federal court in New Mexico showed that Howard learned of
the bureau's interest in him when agents interviewed him directly on Sept. 20,
the day he abruptly quit his job before fleeing.

Government officials familiar with the case were willing ta discuss it anly
on grounds that they not be identified.

Meanwhile, The New York Times, citing congressional sources it did not
identify, said today that Howard is believed to have given the Soviet Union
secret information about haw the United States gathers intelligence information
in Moscow.

And CBS News on Thursday quated Sen. Dave Durenberger, chairman of the Senate
Committee on Intelligence, as saying that Howard might have given the Saviets
inforsation on U.S. nteliigence.gaghering. Durenberg, R-Minn., said the
security breach caused by Howard could be “as serious as anything this country
has seen in the past,* according to CBS.

Howard, 33, went to work for the CIA's clandestine service in January 1981
and was fired by the agency in June 1983, according to U.S. officials who were
uncertain as to the reason for his dismissal.

Howard told co-workers when he returned to his native New Mexico in July 1983

that he had just turned dawn a government assignment to Moscow. That refusal
right have prompted a firing, but two sources indicated Howard had failed a
CIA -administered polygraph.
The CIA tests prospective, current and departing employees
far security breaches, and- in sose but not. all circumstances, a-
to an employee's firing. The test is: intended:to.

on the polygraph
failure can lead
nge of subjects

“Asked what motiva
Thursday, “He was .t
over to the ather  sid

Curtis Pnrter,f
~ New Mexico
. post
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zfﬁg}ter said Howard claimed to have worked for the'§£5€;fﬂé;;;;|gnt
shingtan. The State Department job was Howard's caver while at ClA.

Ore former top-level U.S. counterintelligence official said it was surprising
" that a young agent would refuse a Mascaw assignment even with a small chilg.

“A young agent can't expect to get London or Paris. Besides, Moscow is sort
of a plum in terms of gne's career, and there are worse fareign outpasts,” the
former counterspy said. "However, if the agent were already working for the
Saviets, he might be worried that they would press hia ta da so many things in
Moscow that he would get caught.”

Howard was charged by the FBI on Sept. 23 with conspiring to transmit
national defense information to a foreign power. FBI agents have been trying to
arrest him since then but he has been missing from his home in Santa Fe, N.M.

since Sept. 22.

Vitaly Yurchenko, a ranking KGB official who defected this summer in Rome,
has told American authorities that two ex- CIA agents went to work for the
Soviets, and one official says Howard probably is one of thenm.

At the State Department, spokesman Charles Redman said Haward never worked
for the department or the U.S. Embassy in Moscow. A department official said
Howard's planned transfer was entered into the recards for his caver job at
State and the records never were corrected because of an aversight.

Meanwhile, a minor flap developed 1nstd§athe'Jﬁsiiéé‘Departient over Howard's
success in eluding FBI agents. )

One department source said Justice officials felt the FBI agents had bungled
the effort to keep track of Howard, but a federal law enfarcement source said
the agents did all they could before an arrest warrant was obtained.

The department source said agents went to his home while he was out before he
fled, and his wife let them conduct an informal look araound the house. An FBI
affidavit filed in federal court in Albuquergue said FBI agents interviewed
Howard himself on Sept. 20 and said the FBI “"believes that after Howard's
interview with the FBI and his speculation that he would be charged with a
federal vioclation, he fled sometime during the evening of Sept. 21.*

Howard abruptly left work on Sept. 20,

—
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law enforcement source sail
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Cultivatsd Los Alamos Associats

Spy Suspect: Likable Guy
or an Angry, Violent Man?

By ERIC MALNIC, Times Staff Writer

SANTA FE, N. M. —People here
look back on spy suspect Edward
Lee Howard as two different per-
sons.

One was a “devoted family man,”
an outdoorsman—a “nice, friendly,
likable guy” who worked long and
hard and well at his job as an
economic analyst with the state
Legislature.

The other was a darkly private
man, a man who became angry,
even viclent, when drinking—a
man who cultivated the
of an associate with ‘ties to the
nearby federal laboratories at Los
Alamos, where the government
does research work on secret
weapons systems.

Peoplé who knew the first Ed
Howard say they were amazed and
shocked to learn earlier this week

that he is a fugitive, a former CIA
employee now being sought as a
Soviet agent.

People who knew the second Ed
Howard seem to harbor little sur-
prise.

“He was a cloee friend of David
Abbey, and he knew Abbey had
had access 0 classified information

Cruces earlier this year, confirmed
Howard's friendship with Abbey
and said that “indirectly, Howard
could have had other contacts with
people at Los Alamos” through his
job with the finance committee.

State government sources said
that ome of the mysteries about
Howard was the frequency with
whiclr he left town on state-paid
business trips— “unusual for a state
known for its penury.”

‘HoDid Good Work'

Porter admitted that “Ed used to

get ragged a lot about the out-of-*
state travel he did for us, but he did
good work . . . and no one ever
suggested he was up to anything
else.”

Porter added, however, that “on
a trip I took with Ed to Boston, he
disappeared for a few hours . . . .”

“When he showed up, he had a
cut on his head,” Porter said. “he
told us he had walked into a door,
cut himself and had to go to a
hospitai to have it stitched up. I did
think that wasodd . . . .

“Later that night, we all had a
couple of cocktails,” Porter said.

But the men told a different
story.

They said that Howard had
forced their car off the road with
his jeep. They said that, when they
got out of their car, Howard ap-
proached, pointing a .44-caliber
magnum pistol at them.,

When they fled back to their car,
they said, Howard stuck the re-
volver through the driver's win-
dow and, during a struggle that
turned into a fistfight, the
discharged, putting a bullet hole in
the roof of the car. '

Police recovered the pistol and
placed Howard under arrest. Later,
admitting that he had been drink-
ing prior to the incident, Howard
pleaded guilty to three counts of
aggravated battery.

Capitol sources said that, thanks
largely to letters of support from
legislators attesting to his good
work, Howard got off with a sen-
tence of five years' p1

“I-wasn't that enthused about the
arrest,” said Porter, who was How-
ard’s supervisor at the time, “but
he told me that they’d worked

something cut—that the whole
thing, basically, had been dropped.
I really didn't know what had
happened.” :

Porter said he had hired Howard
for the state job in 1983 “because he
seemed to be the best qualified
applicant.” Howard’'s resume was
impressive:

Borm in Alamagordo, in 1951, the
son of an Air Force master ser-
geant, Ed Howard attended 19

primary and.secon
his father”
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simply mentioned work
m{slute Department, a con-

.Ah/tion the State Department dis-
© putes.

“He said he had flunked several
of their Foreign Service tests but
had finally made it, only to find out
they wanted him to go to Moscow,”
Porter said. “He said that, with the
new baby (son Lee, now 2), he
didn’t want to go because he didn't
want to raise a child there.”

So Howard went to work for
Porter, moving with his wife and
son into a modest imitation-adobe
home on an acre of land in a
subdivision about 15 miles south-
east of downtown Santa Fe,

When it came to Mary Howard,
all the neighbors sang praises.

“She’s just a dear, sweet thing.”
said Betty Dunstan. “She's very
open and friendly,” said Bobbe
Dyer. “I liked her a lot,” said Gary
Carlson.

When it came to Ed Howard, the
reviews were mixed.

Betty Dunstan found him “ex-
tremely pleasant, and good looking,
too.” But Bobbe Dyer said that
Howard “had a wall around him—
he was a very hard man to know.”

Described as Unfriendly

Other neighbors, who asked not
to be named, described him as
“unfriendly”—*“a man who’d rath-
er go off by himself and hunt than
join in the community volleyball
and things like that, the way Mary
did.”

But, when it came to his work for
the state, everyone seems to agree
that Howard did a good job.

“He was very professional, very
knowledgeable, very bright and
very conscientious,” said Carlson, a
fellow state employee.

“He .was -very good—a . hard

(T :‘::3.  leaving for
CXRS). D8 Was on

worker," said Phil Baea, lhe.eur-

R . h'

Letter Called Puxziing

The letter puzzles Porter.

“Why would a spy on the run
leave his resignation on Phil's
desk?” Porter asked. “Why would
he bother?”

That same day, according to local
law enforcement officials, Howard
flew to Dallas and then to Austin.

And, as far as anyone here
knows-—or is telling—that was the
last time anyone saw or heard from
Ed Howard.

On Monday, the 23rd, Baca talk-
ed on the phone with Mary How-
ard. “She said she didn’t know
where he was--she didn't even
know he'd quit,” Baca recalled. .

That afternoon, federal officials
issued a warrant for Howard's
arrest.

On Tuesday, the 24th, Mary
Howard and her son flew to Minne-
sota to stay with her parents.

Two days later, on the 26th, local
law enforcement officers issued an
arrest warrant for Howard, arguing
that, by leaving the- state and
quitting his job without first con-
sulting with his probation officer,
Howard had violated the conditions
of his probation on the battery
counts. s

. FBI Searched Home

The next day, on the 27th, acting
on a search warrant issued in
Albuquerque, FBI agents moved in
and searched the Howard home
here. What, if anything, was found
has yet to be disclosed.

Last Tuesday, Mary Howard and

her 2-year-old son returned to the
little home in the suburb called El
Dorado and, the next morning, she
reportedly showed up for work at
her job at a local orthodontist’s

him is why Howard would beaspy. =

asked. “I don't think so. - :
“Tjust can't figure it out.” .

Edward Lee Howard

<
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Missing spy suspec

t fled

'while under FBI's watch

t

|
|

WASHINGTON (Reuter) — A for-
mer CIA employee accused of spying
for the Soviet Union was under sur-
vellhncebytheFBlwhmhedinp—
peared, Reagan administration offi-
clals said y.

“The FBI screwed up by letting

" this guy slip,” one administration of-
fictal said.

The FBI refused to comment on

whether another ex-CIA officer had
been identified by its countertntetli-
gence agents after being named as a
spy by Vitaly Yurchenko, a high-~
Soviet official who defected

to the West.
But government and congression-
al sources have said they expect oth-

er all double agents to be re-
vealedegt‘:n in what could produce a
major shake-up in the U.S. intelli-
gence community.

The former CIA employee who
fled was Edward Lee Howard, 33.
who worked for the agency from

1981 to 1983 and has been

with conspiring to deliver national
defense secrets to a foreign govern-
ment.

FBI officials defended the way
they conducted their surveillance of
Mr. Howard, saying he was only a
suspect and had not yet been
charged when he disappeared.

On Sept. 20, Mr. Howard unex-
pectedly quit his job and fled Just
before Fgl agents were about to
question him concerning his alleged
esplonage activities, officials satd.

The FBI had interviewed his

neighbors and associates in Santa’

Fe. N.M.. where he worked as an
économic analyst for the state
lature, tn an attempt to a
strong enough case, they said.

Al they said Mr. Howard
may have alerted by news re-

ports, his arrest warrant was tssued
Sept. 23, two days before the first

that Mr. Yurchenko was
naming double agents believed to
have penetrated the U.S. inteiligence
community.
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Defector revives fear
of high ‘mole’ at CIA

WASHINGTON (Reuter) — Dis-
slosures by a key Soviet defector
1ave reopened a question that has

tied U.S. intelligence in
gnots: Is there a high-level Soviet
‘mole” tn the Central Intelligence

U.S. intelligence sources say that
the defector, Vitaly Yurchenko. a
high offictal in the KGB. camc over
to the West In Rome last summer.
bringing highly sensitive informa-
tion that included names of U.S.

%mduwmmb

ukdytopmdweadnke-uplnﬂle
American In community,
the sources said, but deciined to give
detafls.

mmoep-mnmtmmd
that Mr. Yurchenko, who is now be-
ing “debriefed” by the CIA at an un-
disclosed location in the United
States. has implicated former CIA
empbyw-—mchxnngfonneragmt
Edward Howard, who left the agency
lSmnthaagoandlsmwthcwb-
ject of a police manhunt.

Some congressional sources who
have been involved in overseeing
U.S.lntdhgenoe.md\xﬂngw.ual-
colm Wallop, R-Wyo., belicve that
KGB moles are active in the CIA to-
day.
yMr.Waﬂopsmdhchopedmatthc
new revelations wouid fuel efforts to
uncover such moles.

“We have managed to penetrate
the KGB, and it's inconcetvable that

we have such a corner on the
world’s morality that they haven't
been able to do the same with
us,” Mr. Wallop, who left the e
yurﬁmm-yartemne.w
Reuters.

This is not the first time that U.S.
inteiligence has been shaken by a
m‘ "m'“,t

* In 1961, Soviet defector Anatoly
olit told U.S. offictals that there
was at least one high-level mole in

the CIA.
_CIA counterintelligence chief

searched for the

James Angjeton

tradior or trattors for more than 12
m‘mumﬂndlnls'ufor
excessive zeal, former intelligence
ﬂ”.‘ ! :
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_ They say that Mr. Angleton’s

caused parts
dﬂimvmnymmmtoahalt
prompting criticism among some
CIA veterans of what they

courscwcnccdwbcw.butlf'

you went on a great mole hunt the
whole organization would seize up.”
Mr. Wallop said that the fear of
resurrecting the Angjeton era has so
eroded U.S. spy-catching abilities
that “the United States has virtually

Legislation in 1965 called
for the enlargement of CIA mole-
hunting operations and for more
analysis aimed at detecting false in-
formation pianted by the KGB.

Neither program has been impie-
mented vigorously because intelli-
gence officers are not committed to it
and do not itke Investigators con-
stantly questioning their loyalty, as
Mr. Angleton had done, Mr. Wallop
said.

Ex-CIA Director Stansfleld Tum-
er said in a book released this year
that Mr. Angleton's approach bor-
dered on paranoia.

If such agents posing as loyal
Americans had managed to pene-
trate the lle-detector screen, they
would today be at relatively low CIA
levels, but could go higher. he said.

David Phillips, a former high CIA
official, said he doubted that the
agency had been penetrated at top
levels, but added: “You can't be ab-
solutely sure, of course. . .. If they
had a real mole, he would stay for
his whole career then retire and
grow grapes in California.”
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Fired CIA pair took revenge
by spylng for KGB, FBI told

By Bill GerIZ
H‘ WASHINGTON Timat ®

l\\o former IA ()[}CId[lV(,S Sus-
pected of spying for the Soviet Union
were dismissed from the agency as
the result of improper conduct and
then took revenge by spying for the
KGB, according to administration
and congressional sources.

The FBI is continuing to search
for Edward L. Howard, a former eco-
nomic analyst with the finance com-
mittee of the New Mexico
legislature, who resigned two weeks
ago and eluded federal agents who
had placed him under surveillance.

Howard, a former CIA operations
officer hired in January 1981, was
fired by the agency in June 1983
after he was discovered stealing
money from the CIA and for using
illegal drugs, sources said.

He also failed to pass the CIAS
probationary period for new crploy
ces, the sources said.

“He was a rotten apple we got rid
of'in 1983, said a senior CIA official.

A second ex-CIA operative also is
under investigation on suspicion he
supplied CIA secrets to the KGB, the
Sovjet intelligence service, in con-
nection with :Howard. But sources
said his crimes appeared to be less
serious than the F’BI‘s case against
Howard.

The- umdennﬁed former oper-
ative also was dismissed from the
agency for disciplinary reasons and

not tor suspected esplonage activi-
ties, sources said.
To date, the two former CIA

cmployees being sought by the FBI
are the unly two Soviet agents implhi-
cated by Vitaly Yurchenko, a senior
KGB defector. The CIA does not sus-
pect that a Soviet agent — or “mole™
— has burrowed into the intelligence
service, the sources said. )

Howard has been charged with
conspiracy to deliver national
defense information to an unspecif-
ied foreign government believed to
be the Soviet Union.

The espionage charges were filed
in a federal arrest warrant issued
Sept. 23 in Albuquerque, N.M. Four
days later, Howard was charged with
unlawful flight to avoid prosecution
tor violating probation on his 1984

conviction in a Santa Fe, N.M., gun-
brandishing incident.
Rep o Bill Richardson, D-N M.,

sind vesterday that at his request
Rep Lee Hamilton, chairman of the
Haouse Select Commuitiee on Intelli-
uence, has agreed to hold a hearing
next week on Mr Yurchenko's
reported  disclosures concerning
Americans.

“I'm extremely concerned about
the potential damage to national
security,” Mr. Richardson said, allud-
ing to Howard's reported access to
the Los Alamos laboratory.

In Los Alamos, a businessman
told reporters he and a lab official
met with Howard and that Howard
had asked questions about technol-
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ogy transters. The lab conducts top ;
secret rescarch on nuclear weapons
for the US Department of Energy :
Contrary to news reports, How- |
ard never served in Moscow nor was
he offerced the post while working for |
the CIA, these sources said.
Howard served in the Peace
Corps, its ACTION division and the
Agency for International Develop-
ment before his employment with
the CIA, the sources said. .
Howard was described by these
sources as a “revenge case” similar
to that of former CIA cable clerk
William Kampiles.
Kampiles was convicted in 1978 of
passing the Soviets a top secret man-

ual for the KH-11 spy satellite after
failing to be admitted to the CIAs
clandestine services division,

Federal authorities were led to the
two Soviet agents by information |
provided by Mr. Yurchenko, the
Soviets No. S man in the KGB. Mr.
Yurchenko defected to the West in
Rome Aug. 1 and 1s being debriefed
by the FBI and CIA.

FBI officials defended their sur-
veillance of Howard, saying he was
only a suspect and had not yet been
charged in any legal proceedings
when he disappeared.:

Federal authorities. in: New

Mexico last month found- two airline
tickets from Santa Fe'to  Austin,

Texas, after ‘séarching Howard's |

house. Howard, 33, graduamd from
the University of Texas in Austin.

e e .
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Soviet main man and his red suggest that  Gorbachev g5
charm offensive may be tough trying to exploit difforennes
competition for the great among Americans, as well as to
Communicator at the summit. lsulate the U, s, From 1ts
Whlle Gorbachev Campaigned allleS. B'Jt they douht 1t o will

here, President Reagan cam- work. _
ROY GODSON: He will make

paigned in New Jersey today,
raising funds for his party and
digging in his heels on star
~“ars, refusing to call a halt
to star wars' related research,
Bill Plante reports,

BILL PLANTE: 0On all fronts
today, the response to Gor-
bachev from Washington was 1loud
and clear: no give on strate-
gic defense, or star wars.,

PRESIDENT REAGAN: Demands
to abandon a program with real
potential for strengthening
deterrence and enhancing
Western‘security do not deal
with the real issue of peace,

PLANTE : Nonetheless, Mr.
Reagan suggested he'g found
some common griound, that

perhaps he and Gorbachev could
do- business together. '

PRESIDENT REAGAN: I see
where he made a statement in g
recent interview where he said
he did not believe that the God
above could have done something
that would prevent the people
of the world from ' doing
something for themselves. And
I have t¢ bgsliasve if he's
taiking to God that we ought to
get along, because so am I.

‘ PLANIE: But on a more
earthly * ‘level, there isg.
Mﬁmistakable’concern. At the

State Department,
”tration;méunteh'a'show-and-tell
Presentation to demcnstrate
that the Soviets already have
A axtenyive
program,: A A .
. RICHARD PERLE:’ The impres-
sion that there ig only one
strategic defense program in
the world and it is an American
Program is an impression the
Soviets have sought to create,
PLANTE:  As this round of

public diplomacy betwe n the
experts .

$upecpowers concludes,

the adminis-

strateqgic defanse

‘f,campaign‘appearances'for tax
reform and concentrate on the

1 York.

| Seviet spyll 1t turns Qut.his

some progress. Byt sooner or
later, unless hisg policies
change, 1 think the American
people will begin to realize
that they are dealing with uld
wine in new bottles.

ROBERT SQUIER: It's a
little bit like a silent movie,
And then, you know, suddenly
sound comes alaong, and he has
to answer questions. And the
questions become ridiculous. 1
mean when he says that Jews in
his country don't nave a
problem, there isn't anybody in
the world that's a sane person
that doesn't realize that the
man is just spouting nonsense.

PLANTE: 0One of the Presi-
dent's oldest political allies
says ignore Gorbachev.

LYN NOFZIGER: You know, one
of the basic things you learn
In politics is don't react; qo
ahead and do your thing; don't
let the other guy put you on
the defensive. 'And if we start
reacting to Gorbachev, why,
then, we're going to lose it.

PLANTE: From the White
House perspective, the public
.telations battle has Just.
‘begun. After next week, the
President will deop his..

summit, defending star wars
_while his aides try to arrive
"at._a nnhsensps pogition on arms.
‘eontrol T e TR e
- “Bill Plante, CBS News, New ..

Possiblé?CIA‘Spy

808
revelations
Edward Howard,

SCHIEFFER: . More
., tonight  about
the fugitive

former Cr‘”mﬂﬁ:glIQQQQLy@tQQHadimwh
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activities ace causing a stir
in the Soviet, as well as the
American, intelligence commun-
ity.
. Phil Jones reports.

PHIL JONES: CBS News has

been told that information
provided to the Soviets by
former CIA employee FEdward

Howard has resulted in the
presumed execution of a
high-ranking Russian officia!
who was providing intelligence
to the U. S. and that several
other Soviet informants have
not been heard from. Their
safety is unknown.

Also today, in New Mexico
federal court, the Justice
Department charged in a
criminal complaint that Howard
had admitted selling informa-
tion to the Soviet KGB during a
meeting in Austria in Septem-
ber, 1984, Included in the
court documents was a
Howard left behind at his home
for his wife, Mary, which said

"Sell the house, jeep, et-
" cetera, and move with one of
our parents and by happy."

Referring to his two year old
son, Howard wrote "I think of
him and you each day until 1
die."

Sources say Howard was being
trained by the CIA for an
asgignment in the U. S.Embassy
in Moscow when he was caught in

,a lie detector test, failing to.

_vdisclosefptevtous peq§oﬁa}4and
‘finencial ‘matters. ~
~firedy oo
. 1t ‘was 'also disclosed today
that Howard allegedly told two

‘current CIA 'employees in 1984
that he had spent hours in the

‘vicinity of “the Soviet 'Embdssy
in Washington trying to decide

- whether to enter and disclose
‘information.
didn't. :
Officials are now aware of a

second American with intelli-

. N {

‘gence connections who apparen
‘ly met with Howdrd befdre he
ifled. They know his identity,

R N S Y

letter -

He claimed he :

8

He was ]

L S AT S e

‘! sors ever did.

" people.

R 4 L R e

but don't have enough informa-

tion for an arrest. As for
doward, sources cell CBS News
it is believed he fled to
Mexico.

Phil Jones, CBS News,
Capitol Hill.
NBC NIGHTLY NEWS NBC TV
7:30 PM OCTOBER 4
Gorbachev on 4rms Control

TOM BROKAW: Mikhail

Gorbachev stole the show t oday
in Paris. It didn't matter
that French President Mitterand
rejected his proposal for
separate talks with France on
reducing nuclear missiles. The
Soviet leader came right back
saying that since he only made
the offer yesterday, it would
be indeed strange if we reached
agreement today.

Jim Bittermann reports the
highlight of the day was a news
conference, the first by a top
Soviet leader in 25 years, and
Gorvachev's performance was
masterful.,

JIM BITTERMANN: For an hour
and a5 minutes, Mikhail
Gorbachev, the party stalwart
who rose to the top of the
Soviet system faster than
anyone since Stalin, addressed
the questions with no hesita-
tion and, on the key one, arms
control, was ablé to challenge
the United States in a more
persaonal way than his predeces-.

MIKHAIL GORBACHEV: We have ..

'} now gotten to the point where

it is not enough to say "Yes,
we're in favor of a better
world." If this is not borne
out by activities and deeds, we
‘'in the Soviet Union call this
political demagogquery. We
‘believe this is tricking the

Gorbachev,¢
on every

ey R

"BITTERMANN:
answered questions

N

8

'Hnd%aJ, October 7, 1985
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fear Gorbachev may re-ignite year that he flew to Washington
the FEturopean peace movement in 1983 and stood for hours
that Faught deployment of outside the Soviet Embassy here
American missiles thece two considering whether to enter
years aga. The Dutch must and disclose U. S, secrets. He
‘decide on November 1st whether decided not to, according to
to accept U. S. missiles. And the affidavit. That was two
a former Republican official months aftec sources say Howard
thinks Gorbachev may have was fired for failing a CIA
gained some support. polygraph test.

JAMES SCHLESINGER: What one Court records state that
can say is that in  early Just four days before his
innings that he has had a meeting with the CIA, Howard
number of hits and, indeed, a Flew to Austria where top level
number of runs that that the KGB officials paid him money in
United States has not fared so exchange for information
well. relating to U. S. intelligence

WALLACE : And there was sources and methods. Why
evidence today that the dida't the CIA act? CIA
Reagan-Gorbachev rivalry is spokesmen would only say the
getting personal, the President agency is satisfied with their
teasing the leader of a atheist actions in this case.
state for referring in a recent Howard's alleged role
interview to God. apparently was revealed after a

PRESIDENT REAGAN: if he's top KGB official, Vitaliy
talking to God, we ought to be Urchenko, defected to the West
able to jet along, because so last summer. According to
am I, source, Urchenko identified

NALLACE: And if you're aanother former CIA agent as a
already getting tired of this Soviet spy, and that he
propaganda war, it's only going identified Howard as an
to get worse., Charging that accomplice.

Gorbachev has peaked too soon, Some members of the Senate
U. 5. officials say that Mr. ' Intelligence Committee believe
Reagan has barely begun his the information Howard dis-
public relations effort. closed may have been damaging.

Chris Wallace, NBC News, The day after Howard was
with the President in New interviewed by FBI agents two
Jersey. : . weeks ago, he reportedly left a

note for his wife. The note
: . read in part, "Well, I'm going, . ..

ABC WORLD NEWS TONIGHT ¢ f And maybe 1'11 give them what
ASC TV 7:00 PM OCTOBER 4 "'} they _think I already gave.
' o them." - Howard also left
Spy Allegations ' "~ instruction for hi's wife,
quote, "to sell the house and.

‘ : . © | move with one of our parsnts .

PETER' JENNINGS: There are | and be happy. Tell our son,:
mocr> details today about Edward ‘ Lee, I ‘think of him and you.
Howard, the former CIA "agent - - each day until I die." o
who federal authorities -now 4 Every FBI office worldwide
believe was a Soviet spy. has .been placed on alert to
Here's ABC's Kenneth Walker. arrest Howard. . And stung by

KENNETH WALKER: According - Howard's escape “from. an FBL:
to court papers filed in New - | suiveillanc@“tqam;"ggguritigﬁbpﬁ; .
Mexico, Edward Howard told two - “the second  dlleged” spy, . wha -
active duty CIA officials ‘last = .”reépp‘ted’ly lives,"in’Texas,, has .

g

BV ”"r“"‘i'&lg‘ﬁ.""‘xli’.i‘-l‘?ﬁ%g' B T Ny sy e P A R P S
ﬁ Monday, October 7, 1985
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been increased pending his
expected arrest,

Kenneth Walker, ABC News,
Washington.

Please note: the following
“ranscripts are available to

read or reproduce on the
premises, SAF-AAR, 4C-881.

The Philippines, Part 1I.

fhe MacNeil/lLehrer NewsHour,
P8BS TV, September 16, 7:00 PM,
TR-27.

The Philippines, Part I1.
The MacNeil/lLehrer NewsHour,
PBS Tv, 9/17, 7:00 PM. TR-28.

The Philippines, Part IITI.
The MacNeil/Lehrer NewsHour,
PBS TV, 9/18, 7:00 PM, TR-29.

The Philippines, Part 1V,
The MacNeil/lLehrer NewsHour,
PBS TV, 9/19, 7:00 PM. TR-30.

Arms to Jordan.
€8S Radio News, CBS Radio,
9/29, 9:00 PM. TR-31.

Arms CTontrol Talks.

Newsbreakers, Mutual Radio
Network, 9/29, 10:30 PM.
TR-32.

General Singlaub,

The Phil Donahue Show, WDVM-TV,
Syndicated, 9/30, 9:00 AM.
TR-33.

Space Shuttle Atlantis.
Eyewitness News, WDVM TV,
October 3, 5:00 PM. TR-34.

Soviet Proposal.
The Ten D'Clock News, WTTG Tv,
October 3, 10:00 PM., TR-35.
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FBl savs
ex-CIA man
sold secrets

Howard allegedly met
with KGB in Austria

WASHINGTON (AP} — Fugitive
ex-CIA agent Edward L. Howard met
tn Austria a ycar ago with Soviet
KGB officlals who paid htm money
for U.S. intelligence secrets, the Fi3I
said in a document made public yes.
terday.

A . At the same time, sources in
! Washtngton said F8l agents arce also
‘ watching and tnvestigating a second

former U.S. intelligence officer sus

FBT .. .Pg .0

8765
Z/AA), 695-2884
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PART II -- MAIN EDITICON -- 7 OCTOBER -

cut

FBI...from Pp.1

pected of spying for the Soviets.

In Albuquerque, N.M., the FBI
charged Mr. Howard. a 33-year-old
cconomic analyst. with selling U.S.
intelligence secrets to the Soviet
Unfon.

The sources, federal officials who
spoke on the condition they not be
identified, said that the second sus-
pect, like Mr. Howard. was fired
from a U.S. tntelligence job.

It also was disclosed yesterday
that FBI agents confronted Mr. How-
ard in New Mexico with the esplo-
nage allegations against him less
than two days befare he fled

the Howard case has ralsed onn-
cerns, parttculariv because he was
Ty prorpsaie for work an the Sovy
coaptad and Ieviiase he fs satd by
colieagnes in New Mexico 10 have
cultlvated acquaintances with em-
plovees of the Los Alamos National
Laboratory tn New Mexico, where
secret weapons research s done.

Sen. David Durenberger, R-Minn..

chairman of the Senate

anythlng this eountryhas seen in B

the past.”
Because he had been trained for a

post at the U.S. Embassy tn Moscow,
Mr. Howard acquired detafled senst-
tve information about the U.S. intcl-
ligence operatton in the Soviet
Unton, Reagan administration and
congressional sources told Reuters
vesterday.

CHBS News quoted unidentified
sources last night as saying that in-
formation provided to the Soviets by
the former ClA agent has resulted tn
the presumed execution of a high-
ranking Soviet offictal whowa pro-
viding intelligenc

R. Schwarz quoted (mm a note let:
by Mr. Howard for his employer to
give to his wife "Well, I'm going and
maybe I'll @ive them what they think
Lalready gave them ™ the note satd in
part.

Mr. Schwarz also sald Mr. How-
ard met with two current CIA em-
ployces Scpt. 24, 1984, and told
them he had traveled to Washtngton
n October 1985 and spen . rveral
hours near the Saviet E mbassy try-
ing to decide whether 10 enter $he

ermbassy and Aol clasatfied in
formiation

Caryes teen o The D
el S e A AR
A o
A e . g '
hoad ne oo The dia i

Qg i [ PPN

(TR VAT R ot e
ﬁ‘p()ﬂ their conicr wirthh Mro tow -
ard.

In Washingon, i sourve sald con-
ttnued survciliance and investiga-
tion of the second suspect, who is
still tn this country, were required to
develop enough evidence to obtain
an arrest warrant.

Two other U.S. offictals said the
second suspect was fired from a U.S.
intelligence fob. just as Mr. Howard
was by the ClA In June 1983. In
both casee, e firings may have
contribuiey?! 2o cevican te ofler tn-

formation Stele one soaree

s

It coued oot searmed on what
grounds th eoand suspect was
fired

Im the - Cen o federnd
Crociie o St
against M slent Ger-

ald B Brew o o 0 0 et D1
1985, Edward i« Howard was in-
lerviewed by special agents of the
FBL" .
Agent Brown said he thought.:

‘ Wananowaxdammuwmht:
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F. B 1 Says Ex-C LA Agent Went
To Austria in ‘84 to Betray Secrets

§ o 81:— ‘

SANIA FE. NM. . Oct 4 Edward
{ . Howard. a former Central Inteih-

pence Agenev affreer, frave Jod to Aus-
trod e JOSE ond prave N Ctelhigence
papgent by secpet e trors about
PAmMerican, ntellivenos coarees and
Pmethods, vocondung to e Bodenad Bu
fr(';m of Investipation

Uhe specifics of espronage charges
against Mr. Howard, who disappeared
from his job as a state financial analyst
here two weeks ago, were contained in
an affidavit filed Wednesday in
Federal District Court in Albuquerque,
N.M., but sealed at the request of the
Government until today.

Amended Complaint Filed

One intelligence source in Washing-
ton said tonight that the information
provided by Mr. Howard had caused
“enormous’’ damage to American in-
telligence-gathering in Moscow He
said that some Russian operatives for
the C.1.A. were thought to have been
executed by the After thert
Lidentities were reveated shrough the
jdulu Mr. Howiid provided

Russians

By WAYNE KING

New York Time
I In the affidavit made available to-
lday. part of an amended Federal espio-
' nage complaint against Mr. Howard,
‘the F.E ! <said that the ongin of itsan-
Sformatien was Ca confidentiad source
swith ntiriate knowledge of Sovietan
telhipence matters.”’
| The affidavit did not name the
;source, but  Administration officials |
'have dentified him as Vitaly Yurchen-
Ko, a senior member of the K.G.B., the |
Soviet intelligence agency, who de- |
fected to the United States in August
Agents Spoke to Suspect

The F.B.I. documents provided some
detailed insights into Mr. Howard’s ac-
tivities in recent years, saying that he |;
“spent hours” near the Soviet Em-
bassy in Washington in 1983 trying to !
decide whether to disclose classified in-
formation. They also show that he was
placed on probation after a 1984 shoot-
ing incident that followed a fight with
h:: wife and heavy drinking.
dnru'n( '1['3 sugge‘;t that Mr.

g

Countinued on Page 29, Column 5
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Ex-U S. Agent Accused of Gwmg Soviet Spy Data

Continued From Page 1

Howard might have fled because he
knew the F.B.l. was building a case
agamnst him. According to them, agents

titked to M1 Howard on Sept. 20; he
flew to Austin on Sept 2
[oe crttidasvat made v adable today
ad M Heward wiaes cimployed by the
Centeal o dntelhigence Agency from

January 1981 untit June 1983, just be-
fore taking the job here. and that he
“‘had access to highly classified infor-
mation concerning United States intel-
ligence matters.”’

““‘Recently,”’ it said, “*a confidential
source with intimate knowledge of
Soviet intelligence matters reported
that senior officials of the Soviet Com-
mittee for State Security (K.G.B.) met
in Austria in the fall of 1984 with a for-
mer C.I.LA. employee. The former
C.1 A. employee was paid money in ex-
change for classified information relat-
ing to United States intelligence
sources and methods ™

“Investigation has derermined that
Howard was in St. Anton. Austria, on

Sept. 20, 1984, the affidavit said. The
affidiar was sipned by Martin R
Cobna s g agent o the bureau's Al
brjuergue oltice

Although that werding sugeests that|

the Soviet intormer did not specifically|

identfy Mr. Howard as the ‘‘former
C.1.A. employee,’ the affidavit states
that ‘‘another confidential source’ ad-
vised the F.B.I. as recently as Sept. 25,
1985, after Mr. Howard disappeared,
that Mr. Howard told the source in July

‘‘that he had met in Europe with the
Soviets, gave them information and
-- had received cash.”” The affidavit did

not give any indication of who the sec-"

THE NEW YORK TIMES, S

ond source might be.

The second source also said that the
Soviet Union had paid for Mr. How-
ard'’s trip to Europe and that Mr. How-
ard had "met his K.G.B. contact while
in Europe.”

Sept. 21-22 he left a note saving, “Well,

I'm going, and maybe Tl give the ”"ut a fight with his wife

what they think Lalready pave theni

The affidavit did not explain that
statement.

Mr. Howard was an economics ang-
lyst fur the legislative finance commit-
tee, involved chiefly in developing eco-
nomic forecasts for use by the Legisla-
ture. His salary was $33,012 a year.

Mr. Howard left both a resignation
letter on his desk and a note to his wife,
Mary, and his 2-year-old son, Lee, who
are reported to be at their home or with
relatives here.

The terse r&sxgnatxon statement said
that ‘“for personal reasons’ he was re-
signing effective immediately and
asked that any severance pay and
other benefits be paid to his wife,
Mary. It concluded, ““I hope some day
to be able to explain this to you and the
rest of the staff.’”

Mr. Howard apparently flew to Aus-
tin, Tex., Sept. 22, where he was to at-
tend a meeting the next day. but hej
failed to show up. He has not been seend
since.

In another F.B.I. affidavit, aiso filed
in the Federal court here, the Govern-
ment said that the note Mr. Howard left
for his wife and son instructed Mrs.
Howard to ‘‘sell the house, Jeep, etc.,
and move in with one of our parents
and be happy.” ’

He also asked her to tell the son, *“I
d‘tl}mk' "othimandyuueachdayumill

e.

The. affidavit describing the note to

Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4

w
The affidavit also said that when Mr. ’
Howard left Santa Fe the weekend of [court the incident had come about as

;xhref' men on a downtown street and

Mrs. Howard was attached to a bench
warrant for Mr. Howard's arrest for
violating terms of a probation agree-
ment worked out after an incident in
! February 1984 in which Mr. Howard
as involved in a shooting.

In that incident, Mr. Howard told the

,the result of heavy drinking in the wake |
He tld they
court he had got into a dispute with,

{putled 4 44-cahiber revolver, which he
 said discharged accidently into the roof:
of an automobile owned by one of the
three men.

Mr. Howard was placed on probation

after pleading guilty to a charge of ag- ||

gravated assault

Those who worked with Mr. Howard
here said that the shooting incident
seemed totally out of character and
that he was known as an efficient and
dedicated worker with a penchant for
patching up intergovernmental dis-
putes.

The affidavit relating to Mr. How-
ard’s purported spying made no men-
tion of any activities related to his state
job. Santa Fe is near both Los Alamos
National Laboratory and Sandia Na-
'tional Laboratories, both involved in

“highlyv secret defense work. Those who |
Howard said he}

cworked  with Mr.
'showed no more than a routine interest
in the laboratories in connection with
his job as an economic forecaster.

The affidavit also said that on Sept.
24, 1984, Mr. Howard met with two cur-
rent employees of the Central Intelli-
gence Agency and told them that in Oc-
tober of 1983 he went to Washington and
“spenthmn'sinthevidnltyolthe
Soviet Embassy trying t0:'decide
whether to enter the embassy and

closeclgs_siﬂedinfom ¥
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Affidavit Says Ex-CIA Agent
Met High-Level KGB Officers

s ok FS

By Patrick E. Tyler

Washington Post Staff Writer

Fugitive former CIA officer Ed-
ward Lee Howard met with sentor
Soviet antelligence officers a year
oo Austria and .’\gr(‘.('d to pro-
vide them with classified wforna-
fion about sources and methods of
LS. melligence  operatives,  ac-
cording to an FBI affidavit based on
information from a high-level Soviet
defector.

The affidavit, unsealed yesterday
in Albuquerque, said Howard re-
ceived an undisclosed amount of
money, and it provides the first de-
tails about his alleged spying activ-
ity.

Howard, fired from his Central
Intelligence Agency post in the

Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4

clandestine service in June 1983, is
believed to have fled the country
Sept. 21, the day after FBI agents
confronted him with allegations of
spying for the Soviets.

He eluded FBI surveilfance of his
home outside Sante Fe, and an ar-
rest warrant chacging him with cs-
plonage was issued Sept. 23,

CBS News, quoting  unnamed
sources, reported last mght that,
based on information given to the
Soviets by Howard, a “high-level”
Soviet official was executed. No
time or place was mentioned in the
CBS report.

- CBS said that the executed offi-
cial had provided information to
U.S. intelligence and that several
other persons providing the United
States with Soviet intelligence in-

EDWARD LEE HOWARD
... believed to have fled the country

formation have not been heard

from. pvs

F. Durenberger (R-Minn.), chair-
man of the Senate Select: Commit-
See HOWARD, A14, Col. 1

J

£ .
Neither the CIA nor Sen. David *
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FBI Affidavit
Details Actions
Of Spy Suspect

HOWARD, From Al

tee on Intelligence, would comment
on the CBS report.

The Albuquerque affidavit said
Howard met with two current CIA
employes on Sept. 24, 1984, also in
Austria, and told them that he had
considered providing information to
the Soviets after the CIA fired him.

Howard told the CIA officials
that, in October 1983, he “spent |
hours 1n the vicinity of the Soviet
Embassy |in Washington| trying to
decide whether to enter the embas-
sy and disclose classified informa-
tion.” He told the two that he de-
cided against entering.

After meeting with the two,
Howard met clandestinely with the
high-level KGB officials and made
his espionage pact, according to the
affidavit. Last .July, Howard re-
turned to Europe, met again with
Soviet intelligence officials and sold
additional information, the affidavit
said, citing as its authority a con-
fidential informant interviewed by
the FBI a week ago Thursday.

The document also said Howard
apparently alluded to espionage ac-
tivity in his resignation letter to his
boss at the Legislative Finance i
Committee of New Mexico’s state
Legislature when he wrote: “Well,
I'm going, and maybe I'll give them
what they think I already gave
them.”

Before Howard fled his home in
Santa Fe, he left a note'for his wife,
Mary, instructing her to “sell the
house, Jeep, etc. and move [in] with
one of our parents. and: be: happy.”
He asked his_wife o tell their 2-

— - year-old- son-goodbye, -adding, “I
dtzn}ofhnmandyoueachdayuntlll

The FBI said its affidavit was
based largely on “a confidential
soufce with intimate knowledge of

Soviet intelligence matters,”

“A Senate intelligence panel
spokesman said it is safe to  assume
that the confidential source is Vitaly
Yurchenko, whom U.S. officials
have identified as one .of the most
semor officers of the Soviet Com-

fittee for State Security, common-
' fyreferredtoastheKGB -

“Yurchenko defected to the West
in early August and is undergoing
debriefing by CIA officials at an un-
dudoeed location near Washington. ‘
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SPY SUSPEGT SEEN
A A HARD WORKER

Colleagues Thought Ex-Agent
Was Typical Bureaucrat,
Although a Bit Terse

By WAYNE KING
Special 10 The New York Times

SANTA FE, N.M., Oct. 5 — There
were some odd things about Edward L.
Howard, a 34-year-old financial fore-
caster for the State of New Mexico, but
to the people he worked with he was the
quintessential bureaucrat, a bit la-
conic, perhaps, but smart, wise in gOv-
ernment affairs and hard-working.

“Basically, as far as the guy is con-
cerned, he was real nice, got along with
the staff, did a good job, sang happy
birthday at occasional office parties
along with everybody else,” said his
former chief, Phil Baca, director of the

Legislative Finance Committee for the
New Mexico Legislature.

The odd things were that he made oc-
casional telephone calls from a coin

phone halfway around the rotunda |,

from his office and he was involved in a

drunken shooting scrape a year and a
half ago, for which he was put on proba-

tion.
He was treated for alcohol abuse,

and in Washington, a Congressional
source said Mr. Howard was asked to
leave the Central Intelligence Agency
in 1983 after a polygraph, or lie-detec-

tar,_testmatedtbathehadnm‘:

and had engaged in petty
- Howard had been an empiayee o

]
!

of

r for two
e ST S ]

Py
N

i
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He Disappeared 2 weejs Ago

Two weeks ago, afte
agents of the Federa] Burn:gffnli‘v i}
tigation, Mr. Howard quietly walh:
away from his job, He left his office key
;r;s ?;n {‘ol:thvelopﬂek:l 2 mysterious pote of
r ion t cited up la
for d:xp med

be given to his wife, Mary, in Santa '['_):y
He left her a note, asking her to teil :
tt_lexr 2-year-old Son, Lee, ““I think of

Federal warra'nt chargi i i
odera ! ging him with
Uem' :) r:]g Intelligence secrets to the Soviet
As the son of g career mijlj

e milita :
Who enlisted, Mr. Howarq livedryanl]iarg i
on th_e move. He graduated from ;
American high school in Brand, .

a dentist’s offjce i :
refuses to tajx to rep:ﬂg?;?uquerque,
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After his marriage, Mr. Howard
went to work for the Agency for Inter-
national Development in Peru as a loan
officer in project development. He con-
tinued with the agency until 1979, then
attended the American University in
Washington and obtained a master’s
degree in business administration.

Shortly thereafter, in January 1881, | .
he took a job with the Gentral Inteili-
gence Agency and remained with the
agency until June 1983. The Federal
Bureau of Investigation has said Mr.
Howard had access to “highly classi-
fied information concerning United
States intelligence matters.”

In an affidavit filed in support of the
charge of espionage against Mr. How-
ard, the F.B.I. maintains that he was
paid by the Soviet Union to provide
classified information “‘relating toj:
United States intelligence sources and
methods.””

when Mr. Howard came here, he
said he had worked for the State De-
partment but had resigned because the
department wanted to post him to Mos-
cow and he did not want to go.

In his job as an economic analyst, he
earned $33,012 a year. He prepared
forecasts of the state’s économy, and
his co-workers said he was very good,
not particularly outgoing but hard-
working and seemingly dedicated.

After his sudden departure, a mem- |
ber of the state’s executive branch said
that the state had lost an extremely ef-
fective peacemaker between the execu-
tive and legislative branches.

Roy Soto, deputy commissioner of
the state land office, said he knew Mr.
Howard fairly well and was so im-
pressed with Mr. Howard's knowledge
of state government that he offered
him a job with the land office. Mr. How-
ard turned him down, saying he wanted
to stay with the legistative committee,
Mr. Soto said.

Mr. Howard worked often and well
with reporters, and one of them re-
called him as being candid and occa-
sionally helpful with a news tip. But the
same reporter said that he had noticed

_that Mr. Howard occasionally left his

for International Development, for ex-

described him as “‘a hard-work-

n'nd effective representative of the
» . i

YLy,
<

I
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THE WASHINGT

CIA Moscow Informant Vanishes

Source Says Disappearance May Be Related to Howard Case

G ot &5~

By I’nruk k. Tyler

M s Post Sttt Weater

A Luxtr 1 lnl( lhgulu Age ney source m M(hu)w (l(
scrthed by agency officals as “an asset” who has pro-
vided information to the United States in the past, has
disappeared during the last month, a source in the in-
telligence community said yesterday.

The source said the disappearance in Moscow may be
related to the breach of highly classified information by
a former CIA clandestine service officer, Edward Lee
Howard, 33, whofled his home in New Mexico two
weeks ago’ after he was identified as'a Soviet spy by. a
high-ranking KGB defector.

However, the source cautioned, “the [asset’s] disap-
pearance is not necessarily linked to Howard. An awful
fot of things have happened in the last few months.”

Referring to reports that a Soviet official working for
the CIA was presumed executed based on revelations
by Howard, the source said, “It's a long jump from ‘dis-
;xww.(r,'uu:e' to execution. It’s not particularly unusual
not to hear from someone for a length of time.”

The source <aid that hecause the CIA “asset” disap-
peared “in rough proximity” to the identification of
Howard as a Soviet agent, intelligence officials assume
there may be a connection,

A source familiar with CIA penetration of the Soviet
hierarchy said yesterday that Howard could have
known the names or identifying characteristics of So-

Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4

viet officials who provide information to the CIA. He
also would have been familiar with the “trade craft”
used to communicate with Soviet officials, the source
said, including clandestine “drops” and use of spéctal
clectronic equipment in Moscow.

The source said historically that the CIA had ac-
quired valuable assets in Moscow, but had never been
able to penetrate the ruling Politburo or its staff.

Howard was identified as a Soviet agent by Vitaly
Yurchenko, a high-ranking official of the' KGB who de-
fected to the West in early August on a visit to Rome.
Yurchenko is said to be undergoing debriefing by the

" CIA at an undisclosed location near Washmgton

An FBI affidavit unsealed Friday in Albuquerque said
that after Howard was dismissed from the CIA in June
1983, he traveled to Austria 15 months later and met
with “senior officials” of the KGB and provided, in ex-
change for an undisclosed amount of money, classified
data about intelligence sources and methods. An intel-
ligence source said the meeting took place in Vienna.

During the same period, Howard met at another lo-
cation in Austria with two former colleagues who were
then employed by the CIA. Howard told the CIA offi-
cers that a year earlier, not long after his dismissal, he
had contemplated walking into the Soviet Embassy in
Washington to disclose U.S. intelligence secrets, but
had decided against it.

Howard was reportedly angry over his dismissal,

which occurred after he failed a polygraph examination.
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LOS ANGELES TIMES

8 October 1985

Firing by CIA Possible Motivein Spy Case

By RONALD J. OSTROW and DOYLE McMANUS, Times Staff Writers

WASHINGTON —Spy suspect
Edward L. Howard was fired in
1983 by the CIA, and anger over his
discharge may have prompted him
to provide information to the Sovi-
ets, U.S. officials said Thursday.

Those officials refused to give
any reasons for the firing of How-
ard, who is now the object of an
intense FBI manhunt, and one
source said the records indicated

islative Finance Committee, where
he went to work after leaving the
CIA, said Howard had told him that
he left the department after being
assigned as a Foreign Service offi-
cer to the embassy in Moscow.

But department spokesman
Charles E. Redman said that How-
ard had never worked for the
department or in the U.S. Embassy
in Moscow in any capacity. He said

but weather records indicate that it
was obscured by stormy weather.
An intelligence source said that
the Soviet KGB defector who pro-
vided information that helped lead
the FBI to Howard has also given
information that may implicate a
second former CIA operative as a
Soviet spy. But the source stressed
that the investigation involving the
second individual is ongoing and

that he was “allowed to resign.” Howard had been employed by the  had reached no conclusions yet.

. , ency for International Develop-

BMO“" of R“'"“; ::gnt from September, 1976, un‘t)il House Hearing on Sples

ut “a motive of revenge or March, 1979, when he resigned. defectar, Vitaly Yurchenko,

disgruntlement has been known to Howard did not work for the CIA 1331‘:; temp(rn.ry smef diplomat-
be involved in other espionage when he was with AID, one Ad- ic assignment in Rome in August
cases,” one official noted. ministration source said. The FBI and now is in_the United States

Another source said that it is  has said that Howard worked for  The information he gave was added
“not entirely clear whether (How-  the CIA from January, 1981, 0 4 other data the F'BI had that then
ard) had his final walking papers June, 1983. . led them to Howard, the intelli-
(from the CIA) when he was first Meanwhile, an FBI source ac- gence source said.
in contact with the Soviets.” How - knowledged that Howard dropped
ever, he added that he understood  from sight on the night of Sept. 21 . The House Select Committee on

Howard was not working for the
Soviets when he was carrying out
CIA assignments.

Intelligence sources have em-
phasized that Howard was not a
classic “mole”—a spy who has
infiltrated an intelligence agency
to obtain information from it.

Those sources said that Howard
was discussing a CIA assignment at
the U.S. Embassy in Moscow under

a State Department cover when he B

. supervisor at the New Mexico Leg-

while FBI agents had him under
surveillance at his home in a
suburb of Santa Fe, N. M. But the
source emphasized that the agents
had no authority to arrest Howard
until two days later, when they
obtained an arrest warrant.

“It was a loose-perimeter sur-
veillance, not meant to contain
someone,” the source said. He

.described Howard as “a trained

agent” and said he eluded the FBI

" agents in the early morning hours

Curtis.Porter, Howard's former” of g ess night.”

[T
siankivag -

Intelligence plans a hearing next
week en Yurchenko's disclosures
about American spies, Rep. Bill
Richardson (D-N. M.) said. He said
that Rep. Lee H. Hamilton (D-
Ind.), the panel's chairman, had
agreed to his request for the hear-
ing.
However, a Senate In

Committee source questioned
whether public.. .

o0 the
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;"Spy Charge Spurs Questions |
. About Procedures of C.LA.
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WASHINGTON, Oct. 7 — Members
of the Senate and House intelligence
. committees say espionage allegations
against a former Central Intelligence
Agency officer raise serious questions
about the agency’s procedures for deal-
ing with disgruntled employees.

The legislators say theur comnuttees
are conducting a detailed coomnation
: of the career of Edward L. Howard, a
" former officer of the agency who, ac-

cording to Administration officials,
. was identified by a defector as having

sold the Soviet Union highly secret in-
. formation.

Mr. Howard was forced to resign
from the C.I.A. in 1983; the agency was
. dissatisfied with his answers in a poly-
graph, or lie detector, examination
that was apparently unrelated to espio-
nage charges. Officials have said they
suspect it was a desire for revenge that
led Mr. Howard, who is believed to
have fled the country, to provide se-
crets to the Soviet Union.

“The C.1.A. has good security proce-
"dures but they're not perfect and
" they're going to have to get better,”
" Senator Patrick J. Leahy, the Vermont
, Democrat who is the vice chairman of
the Senate Select Committee on Intelli-
' gence, said in an interview. “They're
~ going to have to figure out what to do
. with a disgruntled or potentially dis-
. gruntled employee who has a lot of

knowledge because that’s where a lot of
: breaches have occurred in the past.”
)

g C.1.A. Briefs Committees

, _ Representative Dave McCurdy of
 Oklahoma, the chairman of the Sub-
; committee on Oversigh

yet to be answered. I'm not
sure anyone's comfortable with what

| we've geen so far.”’ CTe
In an interview today, Mr. McCurdy
not discuss the specifics of the
case but said that he and some:
members of the committee had
briefed by the C.1.A. Members of
te committee have had similar

by the agency. i

e - ———
g,

:

i

i
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By STEPHEN ENGELBERG
Special to The New York Times

According to members of the two
committees and their aides, the panels
are concerned about a broad range of
issues stemming from the agency’s!
handling of Mr. Howard, who was
within the C.I.A.’s three-year proba-
tion period when he was asked to re-
sign.

Questions Raised With C.1LA.

Among the questions the two com-
mittees are raising with the agency are
these '

GWhy was Mr. Howard, a junior offi-
cial, given access to such sensitive ma-
terial at an early stage in his career?

9Why did the agency choose to dis-
miss him while the information he had
learned in training for a posting to Mos-
cow was still of value? .

9What steps were taken to keep
track of Mr. Howard’'s movements
after he left the C.I.A., both in this
country and abroad, where the Federal
Bureau of Investigation has charged
that he met with Soviet intelligence
agents?

9Was there sufficient coordination
between the C.I.A. and the F.B.1., the
other major Federal agency responsi-
ble for counterintelligence work?

Administration officials say Mr.
Howard was identified as an agent of
the Soviet Union by Vitaly Yurchenko, !
a senior official in the K.G.B., the:
Soviet intelligence agency. He defected
to the West in July. Mr. Yurchenko, the :
officials have said, is undergoing ex-
tensive questioning at an undisclosed
location in the United States.

Trip to Austria in "84
Mr. Howard, who is now 33 years old,

Y

was employed the Ceatral Intelli-
June-1 40-an F.B.l. af-

-according
fidavit filed in Fedéral District Court in
New Mexico. The document charged
that ‘he-traveled to Austria in 1984
where he.made contact with of
the K.G.B." and. was paid for,
‘‘classified information relating to U.S.
e sources and' methods.”

I i sources say that the in-
formation’ involved related to Amer-
ican operations in Moscow. They have
said Mr. Howard was'trained for a post
in Russia that would have involved

managing ageats or other mesns of in-
mmmnm”on : however,
that he was not sent to Moscow and was
instead agked to loavethe y after
the test use of ille-,
gal drugs’ ‘petty -theft of Govern:

r tha FRYT

CIA-RDP9:1800280R000700060002-4



Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4

e LB

Sam Zagoria

The Spy

Who Came In
From Page 1

Most people read only ome paper a
day, but there is a gaggle of news
groupies who compare newspaper
coverage for fun and occasionally are

lucky enough to get paid to do it.

Reading the Sept. 27 Post, | was
surprised to come across a stary head-
lined, “Soviet Diplomat With KGB
Ties Defects to U.S.” —surprised that

3
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WASHINGTON POST
9 October 1985

The next day Post national reporter
John Goshko patched together its five-
inch report, and the editors stuck it way
back on page A22. On the same day,
The New York Times had a 20-inch re-
po:tbySteplmEngebaxﬁunWadn-
ington beginning on page 1—obviously
the paper considered the defection of

In preparing their report, The Los
Angeles Times reporters pulled up on
their electronic information retneval
screen sOMe wire service reports ofig-
nating in [taly in August, which toid of
rumors circulating about a high-level
Soviet defection to the West, but did not
have specifics as to name or position.
The Los Angeles Times report noted
the earlier Washington Times story that
identified him as the No. 5 man m the

Where were The Post editors on all -

this? '
Their foreign desk “had a couple of
vague reports from the Itafian pregs
that something had happened in Roms,”
said Richard Weintraub, députy foreign
editor, but the reports, besides being
vague, “were at odds with each othes.”
Assistant Foreign Editor Al Horne was
checking sources in Washington and
querying correspondents a but
immediate results were not,forthcom-
ing. <

Difficulty in obtaining such. informa-
tion in Washington or abraad ,is under-

press releases on spy shifting—but fail-
ure teo follow up on front-page matenal
in another newspaper or to use informa-
tion available from a newspaper brother,
The Los Angeles Times, suggests an in-
ternal problem. o

. wasn't 2agec to discuss the matter, but

he declafed;*On a very sensitive sub-

" joct we don'tput thinigs in’ the ‘paper
gk

still don’t know thet he is one-of the top

we’re working hard on it now,” said Mr.
Kaiser, a former Post Moscow corre-

spondent,
Editors who suspect all news appesr-
,ighm'pﬂaduuaw

/¢ T

reports from newspaper partners, such
as The Los Angeles Times, bury a
chance to recover from such error. Post
editors were slow—and late—getting
started. A five-inch story two days late
is more an admission of that than ade-
quate coverage of a major news devel-
opment.

This is one time when “The Russians
are coming, the Russians are coming”
was literally true. An important Russan

did come over.

v
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RALPH DE TOLEDANO

LONDON
ccounts of the defection of
the KGB's No. 5 man,
Vitaly Yurchenko (other-
wise transliterated as

Dzhyrtchenko), first broken by me
and given international attention by
The Washington Times, have been
splashed over England’s front pages
; for several days. But though some
! London newspapers have added
¢ details of Mr. Yurchenko's back-
. ground and activities, there has
been almost no delving into highly
rmportant aspects and conse
quences of the case
What was Mr. Yurchenko, head of
the KGB's Division | and divector of
all agents and moles outside the
Soviet Union,
doing in Rome?
Mr. Yurchenko
was sent to Italy
to “handle” Pro-
fessor Vladimir
Alexandrov, So-
viet delegate to a
nuclear confer-
1 ence in Sicily,
} whose defection
was largely
ignored by the
Western press.
The mission of
Mr. Yurchenko
and the KGB
agents accompa-
nying him was o

Kidnap or “liqui-
date” Mr. Alexan-
drov.

Once i Rome,
however, Mr. Yur-
chenko slipped
away from his
associates and
surrendered to
Vatican City
authorities. He
chose the. Vatxcan

1
!

Minister. Andreotti, who was kept
fully mformed of developments, and
arranged for turning Mr. Yurchenko
over to CIA officials in Rome.

guestion, it is nec-
essa y to gq back to the emergence
of Mikhan Gorbachev as Soviet dic-

because was fearful that.the Ital‘
ians ° “retirn him to Moscow.
The menohfied Italian Foreign

Wbydidvmlydefect atthistime?:

tator. after the death. of Konstantin
Chernenko. Mr. Gorbachev was a

creature of Mr. Chernenko’s prede-
cessor and former head of the KGB,
Yuri Andropov. Mr. Gorbachev has
had close political, if not organ-
izational, ties with the KGB, which
was instrumental in making him the
new Soviet vozhd.

nder Mr. Gorbacheyv, the KGB

again has assumed the vast

and murderous powers it

had under Lavrenti Beria during the
Stalin era. Today it is the dominant

force in the Soviet Union — “top
dog” as one expert on the Soviet
Umon puts 1. As such, it has

launched a series of Stalin-type

purges of the Sovier burcaucracy,
the military, and its own ranks. Mr

Yurchenkohadmson believe he
was on the purge list

liquidation'in a- lnbyan&ceﬂar

or a hlgh-rankmg Sovxet offi-
cmlwdefeauuem{!iveand

sanctuary at the: Vatican. ‘where it

would be relatively: Ba;qlomakzean”'

approach to the CIA. =
What are the consequences of Mr
Yurchenko's defection?

~MrsYurchenko carries with: h!m
_not only an encyclopedic knowledge
of the idennties of KGB agdmand -

mdfor‘

Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4

Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4




moles in NATO intelligence and
counterintelligence services but
also up-to-date experience in its
operational methods.

{In the US., the FBI is contmumg
its search for former CIA agent
Edward L. Howard, who is being
sought as a result of information
reportedly supplied by Mr Yur-
chenko. Howard has been charged
with selling secrets to the Soviets. A
second ex-intelligence officer also is
believed to be under investigation in
the wake of Mr. Yurchenko's defec-
tion.]

Mr. Yurchenko is far more impor-
tant than Igor Gouzenko. the Soviet
heutenant in the code room of the
Soviet Embassy in Toronto whose

s:o

documenmidxsciosnm bmkeomn
an amnﬁbqapiomg&dng* in the”
United: ingland.
—or Petmv,

mat who defected in Austéalia.

The only oomparable defecuon is

Britisti, ' Iti!hn, and len

American in geuc:servxou.
InEngland tbesenghtdt,\mes

for MI-S andy-Ml-G;

~

have battened down their hatches in
expectation of the storm that Mr
Yurchenko's disclosures wiil
‘unleash within the British govern-
ment. Tremors are also being felt at
the British foreign office, whose lax
security is common knowledge.

here are very quiet hints of a
royal commission, on the

style of those that followed

the defections of Mr. Gouzenko in '

1945 and Mr. Petrov in 1954. But the |
likelthood of such an mvestigation

seems smadl, since 1t would embar
rass both Conservatives now 1n
office and the British Labor Party

[t 1~ certam, however, that there

arc rough days .

ahead for
and MI-6 as the
nature and extent
of KGB infiltra-
tion become
known to No. 10
Downing Street.
Both Britain's
intelligence and
counterintelli-
gence have
tended to take a
casual view of the
moles 1n their
midst
because these
moles have for the
maost parr worn

old  school ties.
onlyv after the
Philbys, Bur-

gesses, Mcleans,

refuge behind the
Iron Curtain has
MI-§ and MI-6
indicated any con-
sternation.
Will Prime
Minister Marga-
ret Thatcher act with ‘more :Vigor

“than her predecessors? Though she
“~still seems to remain in the thrall of
" Mr. Gorbachev's smile, she ‘must

surely know that energeti¢ action
will strengthen her hand against an
oppaosition in Parliament that contin-
ues to argue that we mnstﬂdt be
beastly to the Russians ->wi

their misdeeds. A S

MI-S

- perhaps

et al, have taken :
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Probe set
by Senate

on agent
who fled

Y o0F s
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THE WASHINGTON TiME

The bcndu lnu]llg cnce Commit-
tee yesterday launched an investiga-
tion into the case of former CIA
operative Edward Howard, a sus-
pected Soviet agent who disap-
peared two weeks ago and is
believed to have fled the United
States.

“The apparent defection of for-
mer CIA employee Edward Howard
raises serious questions about man-
agement, personnel and security
procedures at the Central Intelli-
gence Agency and the FBI" Intel-
ligence Committee chairman Dave
Durenberger, Minnesota Republi-
can, and vice chairman Patrick
Leahy, Vermont Democrat, said in a
statement.

Howard two weeks ago eluded an
IFBI surveilllance net sround his
house outside Santa Fe. N.M. An
arrest warrant was issued by the
FBI last Wednesday charging How-
ard with passing U.S. defense
secrets to a foreign power, believed
to be the Soviet Union.

Howard reportedly met with offi-
cials of the Soviet KGB intelligence
service in Vienna last year and is
suspected of selling secret CIA
operational data to the KGB.

The staff inquiry will examine the
agency’s decision to hire Howard, .
his assignment -and activities-in-the -
CIA, his dismissal and his actions

from the time he left the agency in

June 1983 until his disappearance in
New Mexico Sept. 21, the statcment

said. N
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A committee spokesman said the
probe was limited to the Howard
case and would not examine another
reported case of a former CIA
employee suspected of spying for
the Soviets.

Both Howard and the unidentified
former CIA official are believed to
have been identified as Soviet agents
by former senior KGB official Vitaly |
Yuchenko, who defected in Rome '
Aug. 1. X

The committee leaders said the
investigation was ordered under the
authority of the Intelligence Com-
mittee’s oversight function and
would not “prejudge” the case or
Jeopardize the FBI invesugation mto
the suspected espionage activities of
the two former CIA operations offi-
cers.

Intelligence sources said How-
ard, who was convicted of
aggravated battery last year follow-
ing a shooting incident in New
Mexico, was fired by the CIA inJune
1983 after it was alleged he had used
illegal drugs and stolen agency
funds.

He reportedly turned to the Sovi-
ets with details of CIA operations as
a means of taking revenge against
the CIA and is believed to have
helped the Soviets uncover a Mos-
cow agent who worked for the CIA.

An FBI affidavit said Howard left
behind a note in New Mexico that
hinted that he planned to turn over
CIA secrets to the Soviets during his
flight. Officials believe Howard may
have fled to Europe or Mexico.

Intelligence Committee
spokesman Dave Holiday said the
investigation would begin immedi- |,
ately and might lead to hearings.

He said the inquiry grew out of
questions about how Howard was
hxredhytheCIAmmef'u'stphoe. -

MrHohdayalaemdthcoommn-A-

tee:had completed a staff reporfofn |-

b

abilities and would hold closed hear-
ings on the subject this month.

CIA-RDP94B00280R000700060002-4
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"Spy élipup

A suspect vanishes

he strange saga of espionage cross-
overs that has kept heads spinning in
intelligence communities East and West
took yet another turn last week. In this
round, Washington was the victim. US, )
officials acknowledged that an ex-CIa of-
ficer had been fingered as a Soviet spy by t

Vitaly Yurchenko, a top-ranking official : " . '
ofthcyKGB. Moscow-s 'm‘t)clljgcncg organi- ' sets™ in the US. duning a lengthy debrief- j
zation. who defected to the West in July. ing, the ‘FB[ started 4 thorough ba.Ck'
The accused agent was identified as Ed- ground check on  Howard. including
ward Lee Howard, 33, who worked for the ;,nolcrvlcws with co-workers and neigh-
CIA as recently as June 1983, evidently in Sem. Izioward was last seen at his oﬁcc on
the agency's clandestine service. As if that Pt. 21, a Saturday. The next day his su-
were not damaging enough, officials also i petvisor found 2 letter announcing his
disclosed that Howard suddenly vanished | rousation for “personal reasons.” It is
two weeks ago, after learning that he was ha ed that Howard fled to Mexico, per-
! the target of an FBI surveillance opera- P chrough Dallas.
tion. The feds, said one U.S. official weari- f ow valuable an asset Howard was
ly, “muffed it." or the KGB is a matter of some dispute.
Howard, a former project develop- ! The Cla Insists that he was never a double
ment officer for the Agency for Interna- ' ?S:nthworkmg for the Soviets at the same
tional Development, joined the CIA in tﬁ; = has an agency employee. In an
1981. Agency officials refuse to discuss his amndavit mCd fast weck in Albuque;que,
precise dutics, but Howard came $o close the FBI said a conﬁdentxal source claimed
to accepting a Moscow assignment in llhat Hou{ard sold information to the KGB
1983 that he was given a State Depart. : t::t year in Eu(ope. Senator Dayc Duren-
ment “cover” as a budget analyst, How- ; hrger‘ the Minnesota Repubhcan who
ard’s training for Moscow included details ; ;ef:g: :::l:l (S:cBlSecr;c(;in:;mlufc{c on dlmelild-
on U ' . . . . a oward cou
vir::t USm(c):la.ndesunc operations in the So- . have caused a security leak "as serious as
After Howard failed a routine lie de- ‘ anyt}'}mg this country has seen in the
| lector test, the posting was canceled, and ﬁt‘h Hb(i.w-a rd's case, moreover. may be
he was fired by the ageacy. Howard re- Jtha A ¢ beginning. U.S. sources told TIME
turned to his native New Mexico and be- ; be in”d,-cmny as ﬁvq more Americans may
came a bona fide economic analyst for the Y hen':d e c3pionage on the basis of
state legislative finance committes. After - uutl:is is debricfing, perhaps as early
Yurchenko began identifying’ KGB “as- Weex.

T
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2 paid after meeting twice with KGB agents
TheCentralIntelligence Agency expect-  ing problemi and some penty thefts. ;  in Europe. Just what he may have passed

’ - z . .

! Taklng Revenge On the (:IIAD \é' said later, although-Howard allegedly was
|

|

ed Soviet spy Vitaly Yurchenko to name After Howard was fired, he served as s ¥ alongisnot clear, but the case is particular-
names when he defected last month from  budgetanalystforthe New Mevicol egisla- & 1y worrisome becausé Howard had been
hishigh-levelintelligence postin Moscow. ture where he was, sy colicasies, a moded wellbriefed for his abor(edMOSCOWasslS“’

Thatcan bcapamfulprocesh ;,. : R employee. But he had off- mm(—*Wlth acc&ss,t hig

-)ob problems, includin

NE AT R G TOREE 4 1oes
NEWSWEEK/OCTOBER 14, 198S
- e by A% - t R
A ! Lo g‘“’.‘"_j'.;f"ff yedpioe " G i, "5'?'*121{":"
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T
| Spy Shpup
! A suspect vanishes

]

| ‘Thc strange siaga of espronage cross-

overs that has kept heads spinning in
intelligence communities East and West
‘ took yet another turn last week. In this
round. Washington was the victim. US
officials acknowledged that an ex-Cla of-
ficer had been fingered as a Soviet spy by
Vitaly Yurchenko. a top-ranking official
of the KGB. Moscow’s intelligence organi-
i zation. who defected to the West i Juls

The accused agent was g fentithed as b
ward fen Ho BRI T S LRI )
H i . I'I i i KA LY i b

" \

\TK‘ v \‘-‘ l”.‘.. "l -.’\1 1

D ek ey g ThCT e g thal he swas

the Latret of a8 sursedunce opeia
Gon Theteds wodane US sobiond wears
Sy matied 1l

Howard, a former project-develop-

ment officer for the Agency for Interna-

1 tional Development, joined the CIA in
1981. Agency officials refuse to discuss his °
precise duties, but Howard came so close l

K to accepting a Moscow assignment in |

1983 that he was given a State Depart-
ment “cover” as a budget analvst How- |
ard’s training for Moscow included detals
con US clundestine operations m the So- -
viet Union

After Howaod taded o ronine e Je

i tector test, the posting was canceied. and
"he was fired by ihe apency Hoeward re

turned to his ooiecs N Mo
FCAMIC & DONG Ll v Dol i sl s
s state fegislalne Bdnee commniioe Ao

Yurchenko bepun adentfom km

selsy n the US durimg o longs
Cing. the 1Bl started 4 (hmnug.\ buack-
cground check on  Howard., including
i interviews with co-workers and neigh-
bors. Howard was last seen at his office on
Sept. 21, a Saturday. The next day his su-
pervisor found a letter announcing his |
resignation for “personal reasons.” It is
assumed that Howard fled to Mexico, per-
haps through Dallas.

How valuable an asset Howard was
for the KGB'Is a matter of some dispute.
The CIA insists that he was never a double
agent, working for the Soviets at the same
time he was an agency employee. In an
affidavit filed last week in Albuquerque,
the FBI said a confidential source claimed
that Howard sold information te the KGB
last year in Europe. Senator Dave Duren-
berger, the Minnesota Republican who
chairs the Select Committee on Intelli-
gence, told CBS News that Howard could
i have caused a security leak “as serious as
anything this country has seen in the
past.” Howard's case, moreover, may be
Just the beginning. S sources told TIMB
that as many as five oneAmoneamw; L

IR TS AN T

’."“i'.'"'", R R I

as this week.

TIME. OCTOBER 14, 198<!
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OFFIGIALS SAY .LA.
DID NOT TELL F.B.1
OF SPY GASE MOVES

Court Papers Assert Suspect
Told Colleagues He Might
Give Secrets to Soviet |
" oX FC ’
The foliowing article is based v’

porting by Stephen Engelberg anu Jee: ‘
Brinkley and was written by Mr. Rrini

ley.

Special to The New York Times

WASHINGTON, Oct. 10 — The Cen-
tral Intelligence Agency failed to notity
the Federal Bureau of lnthigation;
after it learned more than a year ago

* that Edward L. Howard was consider- |
ing a Soviet spy, Govern-

ment officials, said today.

According to court records, Mr. How-
ard told two agency employees in Sep-
tember 1984 that he was thinking of dis-
closing classified information to the
Soviet Union. :

Sovlet Defector Was the Key

The bureau has sole responsibility
for domestic espionage investigations
and, under Federal law, the intelli-
gence agency and all other Govern-
ment agencies are supposed to report
suspected espionage to the F.B.1. It is
illegal for the C.I.A. or any other Fed-
eral agency to carry out surveiliance or

- other actions within the United States

. to stop potential spies.

Mr. Howard, 33 years old, a former
ce agencyofficer who is now

mofmhomoatwmdhboucved
cmdhplg}gohnm K

R £
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Continued From Page 1

to have fled the country.
Senator Patrick J. Leahy, the Ver-
mont Democrat who is vice chairman
of the Select Committee on Intelli-
gence, said today: “‘If the C.1.A. did not
give the F.B.I. adequate information
about this person, that's a bad mistake.
It shows very, very serious problems
within the C.1.A.’
. In the last few weeks the C.I.A.
i transferred the chief of its office of se-
jcurity, Willlam Kotopish, to a new job
jata level of equivalent seniority, but an
official said the move had been planned
‘‘for some time’’ and was not related to
:the Howard case.
~ Mr. Howard worked for the agency
from 1981 to 1983. He was told of classi-
fied American intelligence operations
in Moscow because the agency was
planning to assign him there, officials

have said.

}' A to a criminal coruplaint on
(file in Federal District Court in Albu-
{querque, N.M., Mr.  Howard told two
current employees of the intelligence
agency a year ago last month that he
had ‘“‘spent hours in the vicinity of the
Soviet Embassy trying to decide
whether to enter the embassy and dis-
close classified information.”

An F.B.1. affidavit says the conver-
sation was heid Sept. 24, 1984. Four
days before that, the Government con-
tends, Mr. Howard gave his informa-
tion to Soviet officials in St. Anton, Aus-

.tria.

' George Lauder, a C.I.A. spokesman,
| said today that as a resuit of that con-
versation ‘“‘action was taken” within

C.ILA. Moves in Spy Case Criticized

rent or former employee was planning
to spy or was spying, committee mem-
bers said.

“We've had a few blatant cases
where we just didn’t follow
even with alarm bells going off," said
Representative Dave McCurdy, Demo-
crat of Oklahoma, chairman of the
House committee’s Subcommittee on
Oversight and Evaluaton.

In the Howard case, a senior F.B.1.
official said Mr. Howard's conversa-
tion with the two C.I.A. officers would
have been sufficient to warrant an in-
vestigation.

‘“‘Anytime we get information that
someone has considered such an act,
we would take some action,’’ said Phil-
lip A. Parker, deputy assistant director
of the bureau’s intelligence division.

An intelligence official said the
C.1.A."s decision to handle the matter
internally rather than report it to the
F.B.1. was ‘““a judgment call,” adding,
“If you reported every fantasy -that

Law Bale C.I.A; Moves in U.S.

The C.I.A would not say whether it
undertook any form of inquiry after
Mr. Howard told the two C.I.LA. em-
ployees he had considered becoming a
Soviet spy. But Federal law and a
Presidential executive order prohibit
the agency from taking any steps in-
side the United States to investigate
possible cases of espionage.

Mr. Howard was one of tens of thou-
sands of people who retire from Gov-
ernment or industry each year after
holding positions that gave them ac-
cess to classified materials. More than
43 mﬂllon people im wglgemman and

the agency ‘‘and it seemed to be ree-|; :

| sonable action-at the time.” He would| -
( not saymtth&acdqm a‘lthgng

an o!ﬂda!‘ uid

cases in which Gaovernment

classified . knowlodgo abom m‘

programs. _
Another element of the inveltlp-

tions will. be several recent esgm g

faﬂedwheednrmmmm:m;

|
1.
I
!
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and - security | thinking about

policy, said: ““We don’t have any juris-
diction of any kind over former em-
ployees, whether or not they had clear-
ances. [t's strictly the F.B.1."

At the F.B.1., Mr. Parker said, “We
are not concerned about Americans
who have had clearances. We don’t
look at these people unless we detect an
individual involved in espionage.’’

Ex-Intelligence Chief’s Moves

Senator Leahy said: ‘I don’t think
anvone expects the F.B.l. t¢ maintain
surveillance on the several hundred
thousand people who leave the Govern-
ment each year with security clear-
ances. But there are a certain number
of people in extremely sensitive posi-
tions, a handful of them, that we ought
to do more with.”’

Mr. Leahy said Mr. Howard “‘cer-
tainly would have been one of those’
because he held highly sensitive infor-
mation and was being dismissedfollow-
ing a polygraph examination that indi-
cated drug use and petty thievery, ac-

cording to Federal officials.

When Adm. Stansfield M. Turner
was Director of Central Intelligence in
the Carter Administration, he dis-
missed, transferred or forced to retire
nearly 200 C.1.A. officers who held
highly sensitive positions.

In an interview this week, he said
that others in the agencv had wamned
him that ‘‘we ran the risk of some of
them selling their information to the
other side.”’ He said he had disagreed
when it was suggested that some
should be given other jobs, and pro-
ceeded with his original plans.

But he said of Mr. Howard: “I don't
think my rule should be totally rigid. If
this guy had just been briefed, I'd say

let’s stick him in the Dominican Repub- .

lic or someplace like that for a

couple, .
of years, nntllmemformauonisn't"

AN

I
mreeyunort:'dtumeyleave.‘mey
wiﬂbembjeawmum rules of in

"’&'ﬁ""‘“""’;&‘a&f

able"”’ that that idea would work, add~

ing that finding solutions to the prob-

lem “is certainly something we're

now.” - oo
i

.
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 U.S. Discloses Defection of Senior KGB Officer
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United Press International

The State Department confirmed
vesterday that Vitaly Yurchenko, a
semor Soviet KGB officer, has de-
fected to the United States,

The department sand Yurchenko,
whao arrtved m the United States i
Auagrast, had requested his presence
Kept secret untif now,

The State Department said Yur-
chenko was deputy  chief i the

North American department of the
KGB's first directorate, the depart-
ment of forergn intelligence.
Yurchenko wias responsible for
the direction of KGB intelhyence
aperations i the United States and
Canada, the State Department sad.
The departmeat also samd Yur-
chenko had previouslv heen work-
ing with countermtelhigence  and
had been posted to the Soviet emi-
bassy in Washington as a diplomat.
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Charges that a former officer of the
Central Intelligence Agency sold se-
crets to Moscow raised a chilling ques-
tion long nurtured by thriller writers:
Could a “mole” burrow into the heart
of the nation’s spy agency?

In a vear that has seen both the Navy
and the FBI nab accused
spies working from with-
in. the case of fugitive Ed-
ward Howard provoked
anmediate concern that
vinericas chiet esplonage
srvaniteation had been
ponetrated,

Yet mntetheence otficials
imnsisted Howard should
not be described as a mole
or double agent. His al-
leged work for the Soviets
came after his 2% vear
CIA stint ended in 1983.

He is suspected, howev-
er. bv U.S. intelligence of
telling the KGB how
American agents operate in Moscow,
perhaps dooming at least one Russian
contact of the CIA who has disap-
peared. “It's as serious as any damage
we've sustained in the recent past.”
said Senator David Durenberger (R-
Minno, chairman ot the Senate Intelli-
zenee Committee

he S3-vear-old How-
ard was fingered as a Sovi-
Vitaly Yur-

chenko. o high KCB
ottictal who detected to
the West in August. Yur-
chenko also numed an ex-
employe of the superse-
cret National Security
Agency, which eaves-
drops on communications
around the world. ' .

Howard slipped away from his - -
Santa Fe, N.M., home onamoon- "
less night in late September—
while FBI agents stood watch
outside—and caught a plane for
Texas. He left behind his wife, 2.~
2-year-old son and a job with the
state legislature. When the -
charges were filed, the FBI was.-.
searching for him worldwide. -

He was fired by the CIA for
flunking a lie-detector test. i
Among the exam's 17 questions:
“Have you copied classified
documents? Have you used ille-
gal narcotics? Have you had any
homosexual experience?” CIA
officials refused to identify the .

etospy by

question that tripped up How- CIA Wtﬁ;ﬁmm ol
L kS & Rl

. i i
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Ex-Agent Howard.

U.S.NEWS
14 October

5 WORLD
1985

“Mole Hunt” on the Potomac

ard. But one intelligence cxpert de-
scribed his case this way: "It is proof
that the system does work. He was
weeded out.™

“What is virtually impossible.” the
expert said, “is for a real mole to survive
in the agency long enough to rise to
where he cuan do serious
damage. The polvaraph
sees to that

CEA emploves undergo
lie-detector tests when re-
cruited. acain near the end
of thewr threevear proba-
ton. and ¢yery tive vears
thereafter. Anv talse ™ an-
swer results in dismissal—
and can trigger 4 fullscale
investigation if espionage
is even hinted at.

Howard lost his job over
some lesser fault. then
went awavy mad—and
well-versed in the agent-
handling and data-collec-
tion techniques used by the ClA'inside
the Soviet Union. He was being briefed
for a transfer to Moscow when fired.

[n New Mexico. Howurd displaved no
ideological ties to the Sovict Union. said
friends, who churacterized his political
views as conservative.

In ity cromnnad com-
pltamt. the FBU wud that
Howard tlew 10 Austria g
vear ago tor 1 rendezvous
¢ with the Soviets

REPORT

| Accused Spies—
The Score Rises

U.S. courts are grappling with a
record number of espionage cases
this year—so far 10 persons have
been convicted and nine are on
trial, await trial or are fugitives.

The most spectacular case in-
volves John Walker, a former na-
val officer accused of passing se-
crets to the Soviets from the 1960s
on. Charged with him: His son
Michael. « friend. Jerrv Whit.
worth and John's brother Arthur,
who has since been convicted.

Richard Miller, the ftirst FBI
agent ever accused of espionage,
is on trial in Los Angeles. Two
i accused accomplices, both Rus-
t sian émigreés, pleaded guilty.

Sharon Scranage, a former CIA
clerk, last month pleaded guilty
to giving names of agents to her
Ghanaian boyfriend.

Howard's case may fuel a push in
Congress to reestablish specialists in
the agency trained to sniff out disloval-
tv. In 1975, when the CIA was under
attack in Congress, then CIA Director
William Colby disbanded such a team.
Bringing it back now would please
some old CIA hands, distress others.
Warned one of them: “"The paralvsis
resulting from a full-blown ‘mole hunt’
could do more damage than any mole
possibly could.” O
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'Soviet
defector
led KGB

(20 2.0 (gt~
RN ST e

Sentor Soviet KGB defector
Vitaly Yurchenko has been identi-
fied as Moscow’s top North
American spy operations expert,
according to the U.S. State Depart-
ment.

After weeks of official silence, the !
State Department saidthat Mr. Yur-
chenko has been in the United States

Experts say KGB still “linchpin”
of communist rule. Page 44A.
R _

" “for some time" after defecting in
i Rome.

“Prior to his voluntary arrival in
the United States in August 1985, Mr.
Yurchenko served as deputy chief in
the North American Department of
the KGB’s First Chief Directorate,”
the statement said. “The First Chief
Directorate handles KGB intelli-
gence operations worldwide.”

see KGB, page 8A

Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4




Sanitized Copy Approved for Release 2011/03/08 : CIA-RDP94B00280R000700060002-4

'KGB

From page 1A

Mr Yurchenko “had previously
asked that his presence here not be
publicized” the statement sard,
why otficial comment
s beviwithheld prioy o last week

“Mr Yurchenko was specifically
responstble for KGR intelligence
operations i the United States and
Canada,” the statement said.

During what was described as
a“lengthy career” in the KGB, Mr.
Yurchenko held “various key posi-
tions” in the KGB, including the
most sensitive post of global coun-
terintelligence — directing all pen-
etrations of foreign governments
and policing the KGB and GRU, the

Ny

|

military spy service. He also ran
KGB operations out of the Soviet
embassy in Washington between
1975 and 1980, the State Department
sard.

As deputy chief in the North
American department, Mr. Yur-
chenko would have directed several
categories of KGB operations in the
United States and Canada.

These activities, according to one
intelligence expert who declined to
be identified, would have included
political, military and technological
espionage, such as handling Ameri-
cans and foreign nationals spying for
Moscow; “active measures,” —- var
lous  covert action and “disinfor
maton” programs, aind o network of
“illegal™ agents operating indepen-
dently of Soviet and East bloc diplo-
matic representatives.

The statement provided no dates
for Mr. Yurchenko's duties before or
after his 1980 posting in Washington.

But he is believed to have directed

KGB counterintelligence operations
after leaving the Soviet embassy in
Washington and prior to his promo-
tion to chief of the North American
department, a post he held until Aug.
1.

The State Department identified
Mr. Yurchenko's counterspy role as
“chief of Department S of Director-
ate K {worldwide counterintelli-
gence] of the First Chief
Directorate,” a position that would
have provided him with access to
some aspects of virtually every
operation of the KGB, GRU and East
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bloc foreign intelligence services
throughout the world.

Soviet security services conduct
very active counterspy programs
that require officers to monitor, to
some degree, all Soviet and East bloc
agents and the information they pro-

vide to the KGB and GRU, the intel- |

hgretice expert said

Intelligence sources close to Mr.
Yurchenko’s debriefing said the
KGB officer has been providing U.S.
authorities with a windfall of intelli-
gence data about KGB operations
and operational methods since
August. His debriefing by Justice
Department and CIA officials began
then at an undisclosed location in the
United States and is expected to.con-
tinue for several years, these
sources said.

So far, Mr. Yurchenko has uncov-
ered two Americans — both former
CIA operations officers — who are
suspected of spying for the Soviet
Union after leaving the agency..One
of the former CIA operatives,
Edward Lee Howard, cluded FBI
surveiliance agents late last month
in New Mexico. He is being sought
on espionage charges and is believed
to have fled the country.
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I&GBDefector Conﬁrr_n_s

: By JWiLLan; Kucewicz
The KGBjtook .the unusual step last

press releasé: In a statement distributed
viet Intelligence agency accused a Soviet
sftizen of spyjng for the U.S. and also an-
nounco.;d the expulsion of a U.S. Embassy
Joficlal,

oy the olﬂcl;’l‘ASS hews agency, the So--

The KGB the suspected spy as
A.G. Tolkach®v. He was identified merely
as a stalf member of & “*‘Moscow research
insttute." N{;lher detalls about his back-

ground were]provided. His arrest appar
antly took place sometime In early June.
The announdement malntained thal Mr.
Tolkachev had been caught passing infor-
matlon to an erican diplomat, Paul M.
Stombaugh, tj( the U.S. Embassy's political

section. Mr.{Stombaugh was ordered -to
leave the Soviet Union June 14, The KGB
statement gave no explanation for the
three-month gelay In announcing Mr. Tol-
kachev's arrgst and Mr, Stombaugh's ex-
pulsion.
Western rlews correspondents in Mos-
cow interprefed the belated announcement
as one-upmanship by Soviet authorities, A
‘week'earlier] Britain had expelled 31 So-
viets for spfﬁg and the Soviet Unlon re-
sponded in kind by ousting an equal num-
ber of Britors in Moscow. This exchange
had been triggered by the defection of a
. Saviet spy InjLondon, who had apparently
worked as' aldoudle agent for the British
for years. The Tolkachev announcement
was seen as Just another spy maneuver.
Valuable Human Asset
That wasigt the real story, however, Ac-’
cording to figh-level U.S, intelligence
sources, Mr} Tolkachev was one of the
* Central Intelligence Agency's most valua:
ble human assets In the Soviet Unlon, And
. his exposure] and arrest stand as (ndict
"' ments.of mismanagement and {nepti-
tude l'e:u:mll;i to the highest levels of U.S.

.especially avion-
ince and counter-
dar; and so-called
iiddnce, techniques.
Giting edge of mil-
tughs, both for the
. Tolkachev, one

ed-array radar at
olating facility In
the country ained

another well-placed source.

hive also tipped the

>

“He saved us billions of dollars in develop-
_ment costs" by telling the U.S. about the

month of ssulhg what can only be called a . direction of Soviet aviation efforts. In that

. 'way, American researchers could more
precisely target thelr own work toward
countering  future Russfan military
threats,

U.S. Intelligence experts belleve that

Mr, Tolkachev Is fated for execution, if he

Is not already dead. But how was he dis-

covered? And why did the KGB wait three
months before announcing his arrest?

Mr, Tolkachev wasn't merely caught in

the act of passing secrets to the U.S. Em-

 bassy's Mr. Stombaugh, as the KGB

claims. In fact, as U.S. intelligence sources

U.S. Intelligenc® Fiasco

was hired. In Aprll 1382, Mr. McMahon
was named by President Reagan to re-
place Adm, Bobdy R. Inman as deputy 1n-
telligence director. .

In spring 1983, Mr. Howard was told 1o
resign or he'd be fired. Mr. McMahon took
this step despite Mr. Howard's privileged
knowledge of U.S. Intelligence operations
In Moscow, and what his continued drug
use safd about his emotlonal stability.
(Later, in February 1984, Mr. Howard was
arrested for brandishing a plstol at three
men in downtown Santa Fe, N.M.; In a
plea bargaln, he pleaded gullty to an as-
sault charge and was sentenced to proba-

tlon.) Instead of firing him, intelligence ex-

Edward Howard, an untried and untested trainee
suspected earlier of drug use, was, inexcusably, told about
cnitical U.S. human intelligence operations in Moscow.

tell ft, he was betrayed by a former CIA
agent, Edward L. Howard. And the KGB's
pecullar September announcement was ap-
parently a ruse to try to put U.S. counter-
Intelligence officers off the scent of this
turncoat,

Mr, Howard, who Is now 33, joined the
CIA in January 1981, An initlal polygraph
test Indicated that he was an occasional
drug user, Agency officials told him to end
his drug-taking or face dismissal. He then
‘promised to give up drugs.

Shortly thereafter, he entered an inten-

sive, 2%-year training program to become -

1 “deep cover'' case officet in the U.S.
- Bmbassy: in Moscow.. One of his assign-
ments would be to *'run" Mr, Tolkachev;
in other words, he was to collect Mr. Tol-
kachev's matérials &t *'dead drop" sites
in Moscow and to.care for his needs. In the
course of his training, this untried and un-
tested trainee was, Inéxcusably, told about
.S, aninteiligence operations
in Moscow; he-was even informed about
antl-Soviet operations In the U.S. Mr. How-
ard was also trained for several menths by
the Federal Bureau'of Investigation in sur-
velllance techniques,and evasion,
Before being dispatched to Moscow, Mr.
Howard was given another polygraph test,
. which suggested that his drug use had con-
tinued and also indicated at least one in-
stance of petty theft outside the govern-
ment. According to sources who have long
been critical of shortcomings tn U.S. coun-
terintelligence capabiiity, Deputy Director
of Central Intelligence John N, McMahon
at this point decided he wanted Mr. How-
ard out of the agency. Mr. McMahon, a ca-
reer intelligence officer for more than 30
years, had been the CIA's execullve di-
rector, responsible for the day-to-day man-
agement of the agency, when Mr, Howard

sgents,” sald

XN

perls suggest, a more sensible course
might have been to cancel Mr. Howard's
transfer to Moscow but retain him in &
nonsensitive area of the agency where his
actions could be closely monitored.

(Mr. McMahon didn't return a phone
call yesterday requesting comment.) "

In September 1984, Me. Howard'told two
of his former colleagues at the CIA that
he was thinking of passing his information
to the Soviets as an act of revenge, accord-
ing to documents filed In a Justice Depart-
ment criminal complaint against him.
These agents then told the proper CIA au-
thorities about Mr, Howard's threat. But
the agency's only response was to get a
psychlatrist for Mr. Howard In New Mex-
ico, where the CIA had helped him find a
job as an economic analyst with the state
government back in June 1983,

Meanwhile, 8 momentous event was oc-
curring a continent away that would
darken further the profile of Edward How-
ard. On July 28 of this year, .in Rome, a
visiting Soviet official was taking a stroll
with some colleagues. He told them that he
would meet them-back at the embassy af-
ter he toured the Vatican museum. His So-
viet compatriots never saw him again, and
a month later he was in the U.S. being de-
briefed by the CIA.: The Soviet official Is
Vitaly Yurchenko of the KGB. By many
accounts, he Is one of the most important
Soviet defectors in recent history.

The State. Department officially an-
nounced Mr. Yurchenko's defection last
week. He was deputy chlef of the North
American department of the XGB's First
Chlet Directorate, which is in charge of the
Soviet Unlon's world-wide spy operations.
He was "'specifically responsible for the di-
rection of KGB intelligence operations in
the U.S. and Canada,” the State Depart-
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terintelligence program “ch alms lo

_root out any Russian mole  orking for the

U.S. or other forelgn governments. Pre:
viously, Mr. Yurchenko served as a spy in
the Soviet Embassy in Washington from
1875 10 1980. As a result of these positions,
Mr, Yurchenko was able to gain a broad
understanding of the highly compartmen-
talized operations of the KGB.

Mr. Yurchenko gave his debriefers a
code name for a former CIA agent who
had supplied valuable information to the
KGB. While he did not ‘have the real.name
of the agent, Mr. Yurthenko, did provide
enough Informatjon; 1o U8, A

“sift through'" the relevan RIS,
nally :pinpoint  Mr. Howard ,
pected: spy, sald lawseplorgemént sod
who asked not to be'identified. Accordlng
1o other sources familar with the debrief-
ing, Mr. Yurchenko said that this former
CIA agent had provided the KGB with de-
tails about U.S. human intelligence activi:
ties in Moscow, including the identity of
A.G. Tolkachev. Mr. Howard's revelations,
therefore, prompted Mr. Tolkachev's ar-
rest and likely execution.

Major Foul-Up

FBI agents were instructed to interview
Mr. ‘Howard but not to arrest him. Ex-
plained a law-enforcement source: "“The
Information provided by the defector,
standing alone, was not sufficient to estab:
lish probable cause.’" After he was quizzed,
FBI agents kept Mr. Howard under sur-
veillance. In 2 major foul-up, however, no
one ever told the FBI agents that Mr. How-
ard had been schooled by the bureau itsel!
in surveillance and evasion tactics.

On the moonless night of Sept. 21, Mr.
Howard escaped his FBl watchdogs. On
Sept, 23, the FBI issued a warrant for his
arrest, but it was too late. U.S. intelligence
finally succeeded in tracing Mr. Howard's
trall to Finland and then to Moscow, where
he is now presumably being debriefed on
all he knows about U.S. spying operations
in the Soviet Union and elsewhere

“The United States has virtually zero
counterintelligence capability,” Sen. Mal-
colm Wallop (R., Wyo.) said recently in
criticizing the ClA's and FBI's fatlures in
the Howard case. Some experts are pre:
dicting a major shakeup in intelligence
management due to the Howard-Tolka:
chev-Yurchenko affair. What will remain
after blame s assessed, of course, is that
the U.S. has lost one of its most valuable
human assets in the Soviet Union and his
alleged betrayer has fled safely to Mos-
COW.

Mr. Kucewicz is n member of the Jour:
nal’s editorial board.
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THE WAsm

Soviet Seized as U.S. Spy

Said Exp

by Howard

Renegade CIA Ofﬁcer Still Missing

By Patrick E. Tyler

Washington Poat Staff Writer

A well-placed Soviet aviation and
electronics expert arrested by So-
viet security agents in June for
passing secrets to the Central In-
telligence Agency was exposed by
former CIA officer Edward L. How-

.ard, who eluded capture in New

Mexico last month, according to
intelligence community sotroes.
Howard, fired by the CIA in June

'1983 .allegedly began -selling se-

crets to Soviet intelligence last Oc-
tober. He fled his home outside
Santa Fe Sept. .21 while under sur-
veillance by FBI agents and is pre-
sumed to be in the Sovxet Umon*
authorities said. . - ¢

The  Soviet _a(pett,-

U.S. spy in reports by the Soviet

, news agency Tass Sept. 20.

In The Wall Street Journal yes-
terday, editorial writer William Ku-

" cewicz reported, “Tolkachev, was

*

n—g‘y

one of the CIA’s most vaiuabla hus
manassetsmthew

ert, A‘Q»,,
Tolkachev, was first.identified as 2- -

his exposure [by Howard] and ar-
rest stand as indictments of gross
mismanagement  and nepiitude
reaching to the highest levels of
U.S. counterintelligence
tions.”

The CIA had no official comment
on the Journal report, but several
intelligence community sources in:
dicated that information fed by
Howard to Soviet intelligence of-
ficials over the last year led to ex-
posure of Tolkachev.

The Soviet was described as a
research institute expert in new
aircraft technoiogy, inciuding ad-
vanced avionics, electronic counter-
measures, radar and “stezith” tech-

apera-

"_nologies~ to conceal aircraft and

cruise missiles.
“[Tolkachev] saved us billions of

- doltars in development costs,” The
. Journal
source” a8 saving.

quoted a ‘“well-placed

Inteiligence  officials  also con-

" firmed that Howard acknowledged
. drug use when hired by the agency
4in. 1981, and they said he was fired

after-acknowledging ina_ 1983 poly
graph examination . that he had..
failed to stop using drugs. . :

One CIA official said h:mgm &
ard despite acknowledged dmg 1ge.
should not be considered surprising’
in a social setting that included easy
access to recreational drugs, and
the official stressed that Howard
pledged to end drug use after join-
ing the agency.

After that pledge, Howard then
entered a training program to be-
come a CIA case officer in the U.S.
Embassy in Moscow. The Journal
said Howard was taught how to su-
pervise  Tolkachev as an  agent,
which would have involved collect-
ing information clandestinely from
Tolkachev's work on Soviet aviation
projects.

Tass reported that KGB officials
who searched Tolkachev’'s apart-
ment in June found “miniature cam-
eras of a special design by means of
which he [Tolkachev] photographed

secret  documents” along  with
“codes and ciphers, qmck‘actmg
two-way commumg:anons adio;

paratus and other:-€
espionage work

CIA officer caught in the act of re-'
ceiving secrets “of a defense nas-
ture” from Tolkachev ;
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' By STEPHEN ENGELBERG
Special to The Mew York Times
WASHINGTON, Oct. 17 — An officer
Centxal Intelligence Agency, naw

AP 0 :Soviet researcher
who"sis | providing” American intellf
gence with valuable military informa’
tion, Administration offi¢ials said to-

day. -

']zh‘e' officials said they believed that
the former C.1.A; officer, Edward L.
Howard, helped the Saviet authorities
to arrest the researcher, A. G. Tolka-
chevi:on' charges: of spying for’ the

tes, i . L

helped'the Soviet;

.telligence secrets.
" Last month. in an announcement that
was read on Soviet television and dis-
tributed to the state~controlled press,
the K.G.B., the Soviet intelligence
agency, said it had arrested Mr. Tolka-
chev and accused him of spying.

The announcement described him as
a statf member of one of Moscow's re-
search institutes and said he had been
| caught trying to pass “‘secret materials
of a defense nature’ to Paul M. Stom-
baugh, an official in the American Em-
{bassy in Moscow. The statement said
iMr. Stombaugh was an officer of the

: June 14.

C.I.A. and was expelled by the agency

‘Persona Non Grata’ in Soviet .,

According to an account that ap-
.peared in the Soviet Communist Party
‘newspaper: Pravda, the K.G.B. said
Mr. Tolkachev 'had been found with
*'‘miniature cameras of a special de-
sign by means of which he photo-

| igraphed secret documents, as-well as

imeans of cryptography, codes, ciphers,
lquick acting two-way communication
;radio apparatus and other equipment
ifor espionage work.":

"|'., Mr. Tolkachev’s whersabouts have

not been determined. He “‘disap
peared,”” an intelligence source .ad

A spokesman for the Central {ntelli-
gence Agency declined to comment. At
the.State Department, a spokesman
confirmed that Mr. Stombaugh, who
was & second secretary of the United
States Embassy in Moscow, had hoen
declared *‘persona non grata’ by the

‘Soviet Union, but the spokesman would

not discuss allegations by the K.G; B

Mr. Howard was hired by the C.1.A
in 1981, according to court papers filed
by the. Federal Bureau of Investiga-
tion. Officials have said he was (rained
to be posted to Moscow and given ac-

"} cess to’ sensitive information about

American Intelligence-gathering in the
Soviet capital.

Mr. Howard was forced to resign
from the C.LA. in 1983 after a poly-
graph, or lie detector test, indicated
that he had ‘used drugs and engaged in
petty theft.

Officials said today that an earlier
polygraph examination, admnistered
when Mr. Howard joined the agency,
had found that he had previously tried
‘‘recreational’’ drugs. The officials
said such a history of casual drug use

Indicates Ex-C.I.A. Officer Helped Soviet Capture a V“R“uss;'an

would not.preclude employemnt at the
C.LA., provided the employee was nc
longer using drugs and did not lie abou
it. :

C.LA. Defends Actions
Meanwhile, a senior Central Intelh

gence official defended the agency's -

handling of the Howard case, while de.
clining to be publicly identified. He
said that Mr. Howard's espionage was
uncovered when the agency arranged
the defection of Vitaly Yurchenko, a
high-ranking K.G.B. official. Mr. Yur-
chenko, officials have said, was respon-
sible for the K.G.B.'s American opera-
tions while he was serving in the Soviet
Embassy here from 1975 to 1980.

“It was our efforts that found the
guy, we got the defector, we busted the

case, we fired Howard." the C 1.A. offi- '

cial said. “What were we supposed to
do?"
He said Mr. Howard was the only

Soviet agent with C.1.A. ties to be iden- .

tified by Mr. Yurchenko. ‘“So_one guv
turns out to be a bad apple,’ the officia:
said. “That the only one 1 know of that
the defector has identified and he was
in a positlon to know if there were
others.”
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Spy suspect tracked to Finland

THE WASHINGTON TIMES

U.S. officials tracked fugitive ex-CIA agent
Edward L. Howard, charged with spying for
the Soviet Union, to Helsinki, Finland, and
presume that he is now in Moscow, sources
said yesterday.

Two administration sources, who declined
to be identified by name, said that Howard,
who disappeared from his New Mexico home
Sept 21 wies traced by FBI agents first to
Paddas and Auson Toxns and later o the Finn
nn o captal, from whieh entry into the Sovier
Unton would be relatively easy.

Howard, 33, who was fired by the CIA in
June 1983, was charged by the FBI on Sept.
23 with selhng US. intelligence secrets to
Soviet KGB officials in Austria a year ago.

Howard was forced to resign from the

agency after a polygraph test suggested that
he had used illegal drugs and engaged in petty
theft. The resignation occurred shortly after
he had turned down an assignment to Moscow
with the CIA’s clandestine service.

Meanwhile, government sources had
reported that the United States had recently
lost contact with a Soviet citizen who had fo
several vears provided valuable informatior:
about high-technology electronics and avi
ation research.

On Thursday, the Wall Street Journal den
tified the missing agent as A.G. Tolkachev
The Journal said Mr Tolkachev was an elec-
tronics expert at a military aviation institute
in Moscow and had told the CIA about Soviet
rescarch on the electronic guidance of air-
craft and on so-called “stealth” technology for
avoiding radar detection.

QMK _nme_s
1§ oI5
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CIA spy |
gave clues
‘of intent
Lo agents

e

S LTt S Y

The CIA mushandled both the b
ing and firing of Edward L. Howard, -
a former employee suspected of sell-
ing the Soviet Union top secret infor-
mation on CIA operations in
Moscow, an intelligence official says.

Fugitive and former CIA oper-
ative Howard had trained for a Mos-
cow assignment and learned some of
¢ the agency's most sensitive secrets
. before he was fired in June 1983

after £ o two he detector tests,
The it waud,

[ The intelligence official, who
[ <poke on the condition he not be
sdernred called the aftarr “a secu
ARIES Vi ol matoer proportions”

e saind the CIA had faled o take
at Howard under surveil-
ancc cven after he told two CLA offi-
| cers in Austria he had considered
¢ getting even for his dismissal by |
~ revealing details of the CIA'S Mos- |
i cow operations. !
During-a 1984 trip to Austria, |
Howard gave the Soviet intelligence |
service, the KGB, information that
led to the arrest of a CIA agent in the
Soviet avionics industry, according
to federal officials.

see CIA, paée 10A

Slepis 16
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CIA

From page 1A

Howard met “two current
employees of the CIA” four days later
considered

An administration offi said
Howard's meeting with the C1A offi-
Clia offcials sommand “sporemris

s con “appropriate
action was taken.” Under federal pri-
vacy laws, the CIA cannot monitor
Americans who express “fantasies”
about spying, a CIA official said.

“We were obviously con-
cerned about him at the time [1984)”
the official, said. “He was not
neglected nor ignored” Published
reports have said the CIA hired a
psychiatrist for Howard after he left
the agency to work as a financial
analyst in New Mexico.

Howard has since fled the United
States and is believed to be in Mos-
cow.

Howard’s treachery was dis-
closed by Soviet defector Vitaly
Yurchenko, a senior KGB officer.

Senate Select Committee on Intel-
ligence spokesman Dave Holiday

said the commitice is investigating
both the CIA’s hiring of Howard and
charges that the FBI was not alerted
to Howard's statement that he had
considered espionage against the
United States.

Under CIA guidclines, all con-
tacts with Americans suspected of
espionage must be reported to the
FBI. The FBI maintains a liaison
office at the CIA's headquarters in
Langley, Va., to handle such cases.

Mr. Holiday said that during ini-
tial committee briefings on the How-
ard case, no mention was made of
the CIAs contact with Howard in
Austria.

Regarding the CIAN hiring of
Howard, “one of the guestions that
we have wanted to know all along is
what was the result of the first poly-
graph test],” Mr. Holiday said 1 an
interview. “If he had problems on
the second one, did he develop them
in that 2¥»-year period or was it
detected in the beginning." he asked”

A CIA official said Howard would
not have been hired by the agency if
he had failed polygraph testing

But another admmistration offi-
cial said Howard failcd one of two
polygraph tests when he was hired
by the CIA in January 1981,

Although he passed a lovalty - .
test about his personal lifestvle
cated illegal drug use. He was toid o
“cleanup hisact” and began tranang
within the CIAs clandestine o
ations division, the official said.
and a half years later, Howard o
failed a lie detector test, )
showed continued drug use and alse
theft of agency funds. the it il
said.

Rather than transfer Howard out
of clandestine services, the agency
summarily dismissed him, he said

The CIA’s handling of the Howard
case has focused attention o)
Deputy CIA Director John N
McMahon, the agencys cxiois
director at the time lioware
hired in January 1983

According to an intetlizence o
cial, Mr. McMahon veto! oo
seas counterspy progricn

m helped agent-
ard before he contacted '
Austria.

The program also
detected another suspcctc
spy, John Walker, who allegcd:
frequently with KGB oftic:
Vienna, and might have provent..
CIA clerk Sharon Scranapc t:
passing secrets to a Ghanaii:. |
ligence agent, the offic
Scranage pleaded guilty lust i

and Mr. Walker is awaiting trial in |

Baltimore.

In 1978 Mr. McMahon was pro-
moted by former CIA director Stans-
field Turner to deputy director for
vperations — the section that han-
dles clandestine operations —
although records show his exper-
ience was limited to technical and
clectronic intelligence collection.
Conservative critics have charged
that Mr. McMahon's control over
CIA policies eclipses that of CIA
Director William Casey.

CIA spokesman George lauder
would not say what role Mr
McMahon played in bringing How-
wd 1nto the agency. But he said
“lohn McMahon had absolutely
nothing to do with Howard's depar-
ture from the agency.”

After Howard's disappearance
fast month in New Mexico, the CIA's
chiet of security, William Kotopish,
was transferred from his post, an
adimmistration  official said. He
described the new CIA security
chicf as a “manager” with no secu-
vty background who had been rec-
ammended by Mr. McMahon. He
Jdeclined to reveal his name.

Mr. Lauder confirmed that a new
sccurity chief has been appointed
but said the selection had been made
hy Mr Casey.
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F ugiti@e
said paid
by KGB

MX\ T\M-!x

THE ASSOCIATED PRESS 22 Ay g>
Fumnvc ex-CTA agent Faw ot L,
i Howord wos W SR
the Sm iw! ) ! far Uonteliigeince
seerets Avderal officads said y enic

dav
| The ofticials, who spoke o coend:
i ton they not be identified, sad i

FBI agents had traced the so.00G
i through bank records. The FBI
{ agents determined that the money in
Howard's bank accounts probably ' -
came from the Soviets, partly
‘because of “the juxtaposition in
-time” with Howard's alleged meet-
ing with KGB officials in St. Anton,
- Austria; on Sept. 20, 1984, the offi-
cials said.

Howard, 33, who was fired by the
CIA in June 1983 after 2¥; years with
the agency, was charged by the FBI
on Sept. 23 of this year with selling
US. intelligence secrets to Soviet
KGB officials in Austria a year ago

Howard is currently the suhject
.. ~.| of a Senate investigation into rhe , ) IV I
\ ’ - | CIAs handling of the case. He was |
hired by the CIA in January 1981,
failed a lie detector test used to show
illegal drug use but was admitted to
the CIA's clandestine service
branch.

He was dismissed after a second
lie detector test revealed continued..,
- drug use and theft-of agency funds.

WUS. officials rte

e ——
.

fy “Robert” as

‘ |

PRIE RO DN
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Yurchenko Reported Slain
U.S. Silent on Soviet Defector’s Fate

Associated Press
The State Department de-

clined to comment yesterday on'

a broadcast report that the So-
viets had executed Vitaly Yur-
chenko, a former KGB agent
who redefected to the Soviet
Union in November after giving
Soviet secrets to the United
States.

National Public Radio quoted
an unidentified Reagan admin-
istration source as saying that he
had received two unconfirmed
reports that Soviet authorities
executed Yurchenko before a
firing squad and billed his family
for the bullets.

Asked about the news report,
State Department spokesman

Bernard Kalb said “I don’t have
anything on that.” '

At the White House, deputy
press secretary Edward Djere-
jian said, “We have no indepen-
dent confirmation that Yur-
chenko was executed in the So-
viet Union.” He said NPR’s re-
port was based on information
that was several weeks old.

A State Department official,
speaking on condition he not be
identified, said there was no in-
formation to corroborate the re-
port.

He cautioned that, “Even if it's
true, there's no way of ever con-
firming such a thing unless Tass
publishes a death announcement,
and that isn’t going to happen.”
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